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Northern States 
Power Company 


is one of the ten largest electric 
power and light systems in the 
United States. 


We recommend as a consefva- 
tive investment the new 


51%2% Gold Notes 
YIELD OVER 5.90% 


Complete details and IIlustrated 


Booklet BI-344 on request 


H.M. Byllesby & Co. 











Over 7% 
With Safety 


When you buy Cities Service Power 
& Light Company 7% Cumulative 
Preferred Stock at its present price, 
you get a safe yield of more than 7%. 


This security is a preferred issue of 
one of the largest public utility or- 
ganizations in the world. The Com- 
pany obtains its revenue from the sale 
of necessities, such as electric light and 
power and gas. It earns more than 6 
times as much as the amount required 
for Preferred Stock dividends. It has 
$700 in assets for every $100 share of 
Preferred Stock. 


This excellent public utility security 
has a ready, nation-wide market—a 
quick cash value. 


Send for Circular CLP-15 



































Securities Department 
New York Chicago Henr herty 
111 Broadway 231 So. La Salle St. | & ny 
Philadelphia © Boston _ Providence | GO WALL ST. NEW YORK 
BRANCHES IN PRINCIPAL CITIES 
$50,000 


Town of Winter Haven, Fla. 
6% Coupon Bonds 


Denomination $1000. 
; Due $5,000 each Nov. 10th, 1926-1935 Incl. 


Principal and semi-annual interest payable in 
New York City 


Legality approved by Messrs. Caldwell and Raymond 
FINANCIAL STATEMENT 


$16,500,000 
358,000 





Assessed Valuation 
Net Bonded Debt 
Population (Est.), 5,000 


The above bonds are issued for street improvement 
purposes and are direct obligations, payable 
from an unlimited tax levied on all the 
taxable property in the town. 


WINTER HAVEN, organized in 1884; named in 
1888. Located in Polk County, 50 miles east of 
Tampa. Served by the A. C. and S. A. L. Railroads 
and in the center of a very important agricultural 
and fruit growing section. It is the home of the 
world’s largest citrus nursery headquarters. 


Prices to Yield 5% to 514% 


Further particulars of the above on request for 
Circular F, W.-264 








gordon 
BrandOl: cia Bon 


120 BROADWAY 


Waddell 
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NEW YORK 

















An Attractive 
Real Estate Bond Issue 


The Building: A new 21-story office struc- 
ture to be erected in the City Hall Dis- 
trict of New York. 


The Location: Assures permanent value 
because of enormous investments made 
by the City in buildings in the immediate 
vicinity. 

The Bonds: Will be secured by an abso- 
lute First (Closed) Mortgage on_ the 
building and land owned in fee, which 
mortgage amounts to less than 57% of 
the independently appraised value of 
Court Square Property. 


Court Square Building 
New York City 


First Mortgage 6% Bonds 
Due November 1, 1958 


Price 9934, yielding over 6% 


Circular and Booklet sent upon request for F-615 


E. H. Rollins & Sons 


Founded 1876 


NEW YORK 
43 Exchange Pl, 


PHILADELPHIA 

1515 Locust St. 
SAN FRANCISCO 
800 Montgomery St. 


BOSTON 
200 Devonshire St. 
CHICAGO 
231 So. La Salle St. 


LOS ANGELES DENVER 
1000 California Bank Bldg. 315 International Tr. Bldg. 
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For | 
35 Years | 


F, J. Lisman & Company 
have Specialized in I[nvest- 
ment Securities 


Common 
Sense 
Dictates Consultation 
With Specialists im 
Investment Matters 





F. J. LISMAN & CO. 


Members New York Stock Exchange 


20 Exchange Place New York 

















Your 
January Funds 


should be invested in sound bonds or 
notes which you may obtain from us 
yielding up to 7.48%. Without obli- 
gation, we will send you our January 
Investment suggestions. 


Ask for folder FD-26 
HORNBLOWER & WEEKS 


ESTABLISHED 1888 
42 Broadway, New York 


BOSTON CHICAGO 
PROVIDENCS CLEVELAND 
PORTLAND DETROIT 


Members of New York, Boston 
and Chicago Stock Exchanges 
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At 70 Federal Street 


Monday, December 28th, we open our new 
offices at 70 Federal Street, corner of Federal, 
Franklin and Congress Streets. 


A cordial invitation to visit our new building is 


extended to all. 


Our new telephone number is Liberty 5000 


Lee, Higginson &Co. 


Established 1848 
70 Federal Street 


New York Boston Chicago | 
Higginson & Co. London | 
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American States Securities 
Corporation 


(A Delaware Corporation) 


The Directors of American States Securities Corporation announce that Warrants issued by it to 
the Stockholders of The United Light and Power Company, of all classes, of record on December 11, 
1925, will be placed in the mails on or about December 21st, which Warrants will entitle such Stock- 
holders to subscribe to stocks of the Securities Corporation on or before January 7th, 1926. 








For each share of stock now owned of The United Light and Power Company, the Stockholder will 
| be entitled, upon the surrender of his Warrant and payment of $8.50, to receive the following: 


(a) One share of Class “A” Common Stock of the Securities Corporation, to cost 


$6.00 


(b) One-half share of Class “B” Common Stock of the Securities Corporation, 
to cost $2.50 and 


(c) Warrant entitling the holder or assigns to subscribe to One additional share 
of Class “A” Common Stock of the Securities Corporation on or before De- 
cember 31st, 1926, at $8.00 per share and thereafter, and on or before De- 
cember 31st, 1927, at $12.00 per share. 





The American States Securities Corporation, organized under the laws of the State of Delaware, 
has outstanding 600,000 shares of Class “‘B’’ Common Stock of no par value, and holds in its treasury, 


important public utility voting stocks of an acquired value of $3,000,000, and of a present market value 
exceeding $3,500,000. 


The Capital Stock of the Corporation will be increased to an sutimiand issue of 2,500,000 shares 
of Class “A” Common Stock (no par value), of which there will be presently outstanding 850,000 
shares, and 2,500,000 shares of Class “B’? Common Stock, which is the sole voting stock, and of which 


one will be presently outstanding, an additional 425,000 shares, making a total of 1,025,000 out- 
standing. 


The Class “A” Common Stock will be entitled to a preferential dividend of $1.00 a share per an- 
num, when declared before any dividend can be paid or set apart on the Class ‘“B” Common Stock. 


The Class “B’” Common Stock will be entitled to a dividend of $1.00 a share in any one year, when 
declared, after Class ““A’”’ Common Stock has received a like dividend; and thereafter both classes of 
stock share equally in dividends, share for share, in excess of $1.00 per share. 


A letter directed to the Stockholders of The United Light and Power Company, to be accompanied 


by a Warrant, will state that the Securities Corporation now owns and has contracted for substantial 
amounts of: 


The American Superpower Corporation, Class “B” Common Stock 
Electric Investors, Inc. Common Stock 

Brooklyn Union Gas Company Common Stock 

Consolidated Gas Company of New York Common Stock 

United Gas Improvement Company Stock 

American Power & Light Company Common Stock 

The United Light and Power Company Class “B” Common Stock 


and other.important Public Utility Securities. 


It is conservatively estimated that the income to be derived from investments now held or con- 
tracted for, based on the present rates of dividends paid by the companies whose securities are included, 
will warrant the payment of a dividend of 50c per share on Class “A”? Common Stock to be presently 
outstanding, and which dividend it is the purpose of the management to pay within the first fiscal year. 


The investments already made have been acquired at prices considerably below their present mar- 
ket values, and it is the purpose of the management to continue the same conservative course. 


It is the purpose of the management to list the stocks of the company on the Chicago Stock Ex- 
change and on the New York Curb Market. 


For the Board of Directors 
FRANK T. HULSWIT 





























December 26, 1925 ' 803 





Plan your 1926 investments now 


ARE most of your assets 
tied up in a business 
venture and the balance 
invested in speculative 
securities, uncertain in 








SECURE AN IMPARTIAL 
ANALYSIS OF ALL YOUR 
HoLpINGs 


The Miller Analytical Depart- 
ment will be glad to aid you 
in “weeding” undesirables from 
your investment list. This 
group of security specialists is 
often consulted by banks and 
by investors with large hold- 
ings of listed securities. They 
are not a sales department and 
their service to you is free. It 
does not depend upon your 
being or becoming a Miller 
customer. 








mortgage on an income- 
earning property — a 
hotel, apartment or 
office building—located 
in a growing locality. 


market value, possibly spasmodic in 
return? Then you need the “buffer 
of safety’—thirty per cent of your 
holdings in Miller Bonds—unaffected 
by the flutters of the market—proof 


Normal Federal Income Tax re- 
funded. Various state taxes refunded 
or paid. 

Genuineness of each bond certified 


by a bank. 





= against panic—uninterrupted in pay- Denominations—$100, $500, 
ment of interest—constantly appre- 1000. 


ciating in security — acceptable as 


Bonds with an unconditional guaran- 
collateral. 


tee of principal and interest, available 
Before you invest your funds in the if desired. 


new year, consider whether you will 
have a “buffer of safety.” With thirty 
per cent of your funds invested in 
Miller Bonds, you can plan for the 
expansion of your business with the 
knowledge that you have a comfort- 
able margin of safety, combined with 
a liberal interest yield, for the pro- 
tection of yourself and family. 


Send for free copy of “Creating 
Good Investments” 


Learn how Miller 
Bonds are prepared for 
the investor—the part 
played by sound real 
estate knowledge as 
well as financial judg- 
ment. This book is 
full of facts valuable 
to you at the reinvest- 
ment period. Mail 
this coupon today. 
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Interest up to 7 per cent. 
Each bond issue secured by a first 











G.L. MILLER & CO. 


INCORPORATED 


30 East 42nd Street, New York 
O fices and Representatives in Principal Cities 











G. L. MILLER & CO., INcorPorATED 
30 East 42nd Street, New York 
Please send me a free copy of your book, ‘‘Creating Good Investments.” 
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~The Finanelal World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings fe" )_this_ ‘deat it can _tount _apen the support _ of the ¢ investing bublic. 
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The Trend of Things 


@ Near term business prospects continue favorable. ‘The longer term pros- 
pect is beclouded by the uncertainty surrounding the course of new con- 
struction. Record car loadings and bank clearings thus far in December 
indicate that consumption and distribution of goods is being maintained 
at a high level. 





« The state of credit continues moderately good. While call money got up 
to 6 per cent during the past week this is largely due to seasonal causes 


as a 514 per cent rate was reached a year ago when interest rates general- 
ly were lower. 





@ Abroad France and Poland probably present the most unsatisfactory 
present aspect. There are sound fundamentals underlying the French 
situation which can be expected to assert themselves once a sound finan- 
cial program is made effective. [In general Europe is making satisfac- 
tory progress. 


@ While a pre-holiday quiet pervaded the stock market during the past 
week trading became more active at rising prices toward the weekend. 
Railroad securities gave a good account of themselves but industrial 
stocks were more spectacular with sharp advances featuring some of the 
high priced speculative favorites. 


S we come to the end of 1925 it 1926 promises to develop will be fully uncertain because of the possibility of a 
A is quite clear that it will prove outlined in next week’s issue of THE decline in new construction activity and 

one of the most prosperous years FINANCIAL Wor_tp in Mr. GuENTHER’s the impossibility of any intelligent fore- 
this country has seen and amply justi- Forecast for that year. It can be stated cast at this early date of crops. More 
fies predictions to that effect made in this that the near term outlook is satisfac- complete analysis will be given next 
department many months ago. What tory with the longer term outlook more week. 








Average Prices on the New York Stock Exchange 
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@ The Business Prospect 


* * * 


HE near term business prospect con- 

tinues favorably defined. The second 
week in December again resulted in car 
loadings exceeding the million mark in- 
dicating that consumption and distribution 
of goods is being maintained at a high 
rate. The hand-to-mouth policy of pro- 
duction and distribution continues and 
business is on a sound basis with no in- 
ventory problem in prospect. On the other 
hand considerable uncertainty exists as to 
the future of new construction activity. 
It cannot be emphasized too vigorously 
that much of the abundant prosperity of 
1925 was brought about by the high rate 
of new construction. This kept labor fully 
employed at good wages and resulted in a 
high purchasing power per capita. The 
outlook for continuance of the land boom 
in Florida is discussed by Mr. Guenther 
in another part of the current issue of 
THE FINANCIAL WortLp and the new con- 
struction outlook is further discussed by 
Mr. Healy. 


* * * 


@ The Credit Situation 


* * * 


HILE interest rates are substantial- 

ly higher than a year ago as clearly 
revealed by the trend of commercial paper 
rates on the chart accompanying the 
weekly bond article there is no prospect 
of any stringency in the money market. 
Call money got up to 6 per cent during 
the past week but seasonal demands are 
largely responsible for this manifestation 
as with interest rates much lower a year 
ago call funds reached as high as 5% per 
cent. For some time we have been wit- 
nessing the spectacle of rising interest 
rates and rising bond prices. Normally 
the opposite is the case, but the recent 
movement is doubtless due to the large 
investment demand and also to transfer- 
ring of tax-exempt bonds into higher 
yielding taxable issues in anticipation of 
tax reductions during the coming year. 
From all present prospects there will be 
a substantial demand for investment is- 
sues around the first of the year. While 
the state of credit can only be described 
as moderately good at present this is to 
be expected in an era of rising prosperity. 
The predictions made some time ago that 
the Federal Reserve Bank of New York 
would not advance its rediscount rate dur- 
ing 1925 look likely of fulfillment. 


* * * 


@ Foreign Affairs 


* * 


HILE conditions in France appear 

far from satisfactory it is prob- 
able that -Poland, so largely financed by 
France, is not in much better shape. 
Fundamentally France is sound. In other 
words France has wealth and productive 
capacity which but need sound finance to 
restore stability. Poland is in a much 
less satisfactory condition lying as it does 
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between Russia and Germany with the 
general morale of its people none too high. 
Recently Professor Kemmerer of Prince- 
ton has been delegated to go to Poland 
and work out a financial reform system 
for that country. He has been quite suc- 
cessful in similar work for some of the 
South American republics. On the whole, 
however, it can be stated that Europe is 
making progress toward normal, the best 
evidence being our large increase in im- 
ports. 


* * * 


@ The Railroads 


* * * 


HE first railroads to report for No- 

vember show good gains in net as 
was expected. Union Pacific made a par- 
ticularly good showing and now promises 
to end the year with a substantial gain 
over 1924 despite the fact that earnings 
in the first seven months were substan- 
tially below those of the same months 
last year. With two million-car weeks 
in December we are now assured of a rec- 
ord breaking railroad net for that month 


as loading in the last two weeks of Novem- 
ber (which go largely into December 
gross earnings) were also at a high rate. 
As a matter of fact it can now be stated 
that the railroad net in 1925 will break 
all records and that prospects indicate 
that the first half of 1926 will witness a 
further improvement in railroad earnings 
over the same months of 1925. Attention 
was called last week to the probability of 
considerable railroad financing in 1926 and 
the necessity for proper market conditions 
in the railroad division to make that pos- 
sible. Recently Great Northern has ap- 
plied to the Interstate Commerce Commis. 
sion to issue some 5 per cent bonds with 
which to retire bonds carrying a higher 
rate. There will be a surprising amount 
of this character of refunding in 1926 and 
what is more important from a specua- 
tive point of view there will be much 
stock financing. It is interesting to note 
that railroad corporate offerings in the 
first 10 months of 1925 amounted to but 
$473,000,000 compared with $873,000,000 in 
the same months of 1924. It is quite prob- 
(Please turn to page 823) 
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Nineteen “Gwenty-d1x 


S I look back upon the prosperity the year that is 
drawing to a close has produced for the readers of 
THE FinanciaL Wortp who followed its conserva- 
tive suggestions, I can share with them the contentment 
it must have brought. 








All this is now of the past. It is like a rich harvest garnered 
in the bins. The knowledge that it is there safely stowed away 
permits its possessor to feel as well as express the felicitations 
for the New Year upon which we are entering—that it be a 
most happy and prosperous one. 


If it brings but partially the good things of life in a financial 
sense that 1925 did for the majority of THE FiInANcIAL WorRLD 
subscribers such bounty should suffice. We must not forget 
that the year we are leaving behind was a most unusual one in 
the numerous opportunities it provided for profitable investing. 


Not only THE FrnanciAL Wor p staff, but I, personally, am 
greatly indebted to all of our subscribers for the great progress 
made through their co-operation. They have made our year 
not only prosperous, but also enjoyable because of the service 
we have been able to render them. 


We shall strive as earnestly in 1926 to serve them as usefully 
as we have in the past—and as profitably—and in so doing 
endeavor to make 1926 as profitable for them and as happy as 
was 1925. This is the New Year’s greeting I desire to convey 
to all subscribers. 


Publisher 
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The Florida Boom 


@ What a trip through the state reveals. It shows 
thousands of subdivisions, which remind the 
observer by their lack of buildings of Gold- 
smith’s deserted village; 
























































66 ENI, vidi, vici.” 
V “I came, I saw, I conquered.” 


Remote from the land of sun- 
shine this is the spirit the commercial bot- 
tlers of the alluring atmosphere try to in- 
still in the minds of those they wish to buy 
permanent abodes there. 


I wended my way to Florida with a mind 
unprejudiced. I wanted to see for myself 
what all the inflamed excitement was about 
—what there was to the state of oranges, 
citruses, and tropical verdure, not known 
before, which has caused such an upset in 
the minds of hundreds of thousands of 
people as to prompt them to pay prices for 
real estate that would be considered ex- 
travagant and preposterous on Fifth ave- 
nue in New York. 


What I saw tended to confirm an im- 
pression based upon the sound economic 
view that no property is worth more than 
its income-producing power, and I am 
more than ever convinced there will be 
many fingers badly burnt by the reckless 
speculation in Florida land when the 
eventual readjustment to sound values oc- 
curs, 


I refused to be rushed off my feet by the 
ebullient land boosters and subdivision ex- 
ploiters. This is but another way of 
stating that I resisted all efforts to be 
conquered by the promises of millions of 
profits which could be earned if property 
were bought at once. 


I would not wonder if I were regarded 
by some of these Floridian sunshiners as 
somewhat of a financial communist because 
I turned a deaf ear to their portrayals of 
the great opportunities within my reach— 
they could not realize how any man could 
be so blind. 


Most of them will understand this state 
of mind better when the fever of the pres- 
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@ What justification is 


there for asking Fifth 


Avenue real estate prices for property fifteen 
hundred miles away from the center of popu- 
lation? The prospective purchaser is told that 
sunshine and health warrants it; 


@ It is apparent that 


the peak of this un- 


precedented real estate boom has about been 
reached. Now what is likely to be its finan- 
cial effect on the country when the scramble 
sets in to realize inflated paper profits? . 


By LOUIS GUENTHER 


Publisher of THE FINANCIAL WoRLD 


ent Florida real estate gamble has run its 
course. Already there are significant signs 
of such a change coming. 


I journied primarily to Florida to see 
for myself what has taken place there. I 
went to fully investigate the existing con- 
ditions. Not only did I visit the west 
coast, but also traveled up the east coast 
all the way from Key West to Jackson- 
ville. 


There is a real Florida I discovered and 
that real Florida will emerge from the 
present over-rated land boom unscathed; 
but this will be due entirely to its own 
virtues, and not the result of mushroom 
exploitation. | 


Producing Income 

This real Florida I found, though some- 

what submerged at present in such places 
as St. Petersburg, St. Augustine, Palm 
Beach, Miami and in certain ridges of the 
state, capable of increased agricultural 
production, provided property and land 
could be bought on a basis producing in- 
comes in excess of its cost and carrying 
charges—and not from inflated values aris- 
ing from speculation. 
"It is from speculation Florida principally 
suffers. Seven out of ten people, which is 
not an excessive estimate, have bought or 
are buying property in the expectation of 
turning it over to some other buyer at a 
considerable profit. 

This is a self-evident fact to anyone who 
keeps his head and looks about him on his 
visit to any part of the state. 

Under the guidance of a northern friend, 
who has ,resided in St. Petersburg, we 
made a motor trip through and around the 
city, as far as Tampa and back. On this 
journey I counted as many as fifty sub- 
divisions blocked out, each when described 
on a map and sold from the map, presented 


Even the names given 
manors, terraces, 


an alluring appeal. 
them were alluring, 
vistas, or islands. 


The prices asked for lots in these sub- 
divisions ranged from $1,500 a lot to $8,000 
—and when asked what prompted such a 
valuation the usual answer was that it is 
not land that is being sold in Florida but 
sunshine, atmosphere and prolonged health. 


Even Roger Babson, who has a develop- 
ment of his own in Florida which he has 
named Babson Park, has capitalized this 
thought as the basis of his conclusion that 
land can be worth ten times what is its 
ordinary value if located in a country 
where life can be extended. A strange ob- 
session for a man who claims to rank as 
one of the country’s foremost economists. 


We have a luxurious class in the coun- 
try who will pay prices asked for some- 
thing they want; but in numbers they are 
limited. To occupy all the Florida land 
that has been subdivided requires several 
millions of this leisure and pleasure-seeking 
class. Where are they to come from? 
This is the problem Florida is confronted 
with—and to the seeing eye they have not 
yet started their trek southward. 

To my guide I pointed to the significant 
evidence of the preponderance of vacant 
lots in the numerous subdivisions around 
St. Petersburg and his reply was that they 
were being held for speculation. 

This same situation I found to be true 
in other parts of the state. Along the 
Florida east coast all the way from Key 
West to Miami—and from there on to St. 
Augustine one subdivision after another 
could be seen with the same scarcity of 
homes. The majority of these lots were 
held by speculators for an enhancement in 
value. 

(Please turn to page 824) 
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q The Railroads— 


Southeast Versus the Northwest 


« A comparison between the status of 
the railroads of the highly prosper- 
ous Southeast and the recently de- 
pressed Northwest leads to some 
interesting conclusions for the man 
interested in the longer term course 
of developments in this country; 


@ At this time the railroads 


Southeast are experiencing record- 
breaking earnings and traffic is so 
heavy that an embargo had to be 
The railroads 
of the Northwest are just beginning 
to get into their earning stride after 


placed in Florida. 


many years of adversity; 


of the 








@ As the best time to buy into a corporation is when its earnings are 
definitely on the upgrade and the best time to sell is when earnings 
and market prices are at or near peak, would a transfer from stocks 
of the Southeastern roads to those of the Northwest be advisable at this 


time? 


EFORE making a forecast as to the 
B probable course of developments in 

the two extreme corners of the 
United States, namely the Southeast and 
the Northwest, it may be well to point 
out a fundamental. Speculation (using 
that word in its highest sense) must be 
based on what is going to happen. It 
cannot be based on what is already known. 
Now then, if it could be shown that the 
price level of certain securities was high 
even in comparison to the highest level of 
earnings in their history and that pros- 
pects were for a decline in this peak earn- 
ing period it would obviously be the time 
to sell the securities. On the other hand 
if it could be shown that in another group 
the price level is low and that a period of 
rising earnings is in prospect then it would 
just as obviously be the time to buy into 
the latter group. 


Property Values 


With the foregoing in mind let us ex- 
amine into the status of the Southeast and 
the Northwest. Right now the railroads 
of the Southeast are the only ones which 
are earning more than 534 per cent on 
their property value; right now the rail- 
roads of the Northwest are probably earn- 
ing less than 4 per cent on a similar value. 
The prosperity of the Southeast has been 
justified in a large measure by the ex- 
panding industrial growth of the South. 
It has, however, been substantially aug- 
mented by the land boom in Florida, which 
Mr. Guenther discusses in another part 
of this issue of THe FINANCIAL Wor-p. 
There are numerous indications that the 
Florida land boom is approaching its peak 
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with the inevitable aftermath to follow. 
With the railroads of the country as a 
whole in the most efficient condition in 
their history the roads of the Southeast 
have been unable to cope with the flood of 
freight (largely for new construction pur- 
poses) being shipped to Florida and have 
been compelled to place embargoes thereon. 

On the other hand in the Northwest 
we have a rather unalluring picture. Con- 
ditions have been bad for a number of 
years. The good prices for wheat and 
the good Spring wheat crops of the past 
two years have gone far toward putting 
the Northwest on a sounder basis. There 
still is a lot of room for improvement, 
however. Fundamentally there is nothing 
wrong with the Northwest. It grew too 
fast and has for a number of years*been 
paying the penalty. I think the statement 
can safely be made that the Northwest is 
now definitely on the upgrade. 

On the other hand it seems to me that 
the Southeast is rapidly approaching at 
least a temporary peak in prosperity. Now 


then, let us see just what this situation 
means to representative railroads in both 
sections paying particular attention to the 
present price level of the securities. 

Let us make a comparison between the 
earning trends of three representative 
southeastern roads: Atlantic Coast, South- 
ern and Seaboard; and three representa- 
tive northwestern roads: Great Northern, 
Northern Pacific and Chicago & North- 
western. We find that in 1916 (the best 
railroad earning year prior to 1925) the 
stocks of the southeastern roads were 
selling at price levels substantially below 
those of the northwestern roads; by 1922 
the highest prices established for the north- 
western roads were substantially below 
those of the 1916 highs, while Atlantic 
Coast Line almost reached its 1916 high 
price in that year. Today the prices of the 
northwestern roads are still substantially 
below not only the 1916 high prices but 
also below the 1922 high prices, while the 
southeastern roads have scored remarkable 

(Please turn to page 821) 














Comparative Earnings and Market Prices 

1916 1916 1922 1922 1925 1925 

Road Earn. High = Earn. High Earn. High 
Atlantic Coast ................ 14.39 126 16.92 124% 28.00 265 
nD 12.31 3634 4.85 2856 15.00 120 
eee 1.77 191%4 nil 10 5.70 54 
Northern Pacific ............ 10.87 118% 6.07 903% 8.00 78 
‘Great Northern ............ 11.06 127% 4.36 95% 9.00 82 
Chicago & Northwest.... 13.36 134% 5.05 951% 7.00 80 














The Financial World 























What About the Realty Stocks? 


@ What is the outlook for companies that operate in the realty field in view 
of the recent discussions relative to an overbuilt condition? , 


@ With stock prices fairly well adjusted to current peak earnings, will 1926 
offer conditions that will tend to improve earnings or decrease them? 


@ In the event of decreased rentals, which are the companies that will be 


adversely affected? 


@ Are there better opportunities elsewhere? 


HERE is new _ construction 
W headed? This is, indeed, an im- 

portant question. The answer, 
if a positive one were available, would 
prove the greatest factor in determining 
the future course of our business and mar- 
When Walter Stabler, Con- 
troller of the Metropolitan Life Insur- 
ance Company, and Clarence H. Kelsey, 
President of the Title Guarantee and 
Trust Company, told a mass meeting of 
builders last week that New York’s con- 
struction industry 
they started something. 


ket activity. 


was facing a Crisis, 
How constructive 
and how well founded are their -opinions 
remains to be seen. The fact musi not be 
lost sight of, that in opening this discus- 
sion, they have, at least, brought forth 
champions of the opposing side, which, 
when summary is made of both sides of 
the argument, will portray a clearer pic- 
ture of existing conditions in the industry. 


Many Vacancies 


Mr. Stabler in his summary cited figures 
on several new buildings in which the per- 
centage of vacancies ranged from 40 to 
90 per cent. 

“I have had forty years of experience 
with the building industry,’ Mr. Stabler 
said, “and I have gone through many 
But the present crisis seems to me 
the worst. Not so long ago there were 90 
per cent out of work in the cotton mills 
of Fall River. The supply of cotton had 
greatly exceeded the demand. I’m afraid 
these conditions are coming to New York. 
In fact, they are here. 


crises. 


“The rental price of a square foot today 
is about $1,” he said. “We could get $5 
to $7 a foot in 1923. It’s to your interest 
to curb building. You’re going to get 
stuck some day. Not until conditions are 
healthy again will our company lend any 
more money to the building industry.” 


Mr. Kelsey was equally pessimistic. 

“Very likely we shall see serious dis- 
aster all along the line,” he said. “The 
great mercantile buildings erected in the 
last five years are finding it hard to pay 
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By WILLIAM J. HEALY 
today. As far as we are concerned, the 
Title Guarantee and Trust Company has 
refused to make further loans to the build- 
ing industry. 


“There will be a good, long, tedious, 
downward trend of rents in the very near 
future,’ he concluded. “It won’t be like 
the panic of 1907, but a severe and slow 
panic.” 


Such opinions were not to go without 
challenge, and this week S. W. Straus, 
President of S. W. Straus & Company, 
attacked these statements as being ‘“dan- 
gerous utterances.” 

Mr. Straus denied emphatically “the 
moral and ethical right of these gentle- 
men to jeopardize so ruthlessly the prog- 
ress of New York and a great and neces- 
sary industry such as building and con- 
struction.” 

He asserted that becauseeof the high 
position of “these gentlemen” their utter- 
ances were “more to be feared by the 
community in which we live than the ut- 
terances of Bolshevists.” He charged that 
by their utterances the critics had set 
forces to work to destroy the progress of 
building in the nation. 


Natural Growth 


Arguing that the nation was not in 
the midst of a building boom, but that 
the building progress was a healthy pro- 
portion above normal, Mr. Straus asserted 
that there were not enough vacancies in 
the city to cause a panic. Such vacancies 
as exist, he said, were the results of ob- 
solescence, the natural shifting about of 
population or where buildings have been 
unwisely planned. 


“The .building industry is one of the 
strong and sustaining elements of our na- 
tional prosperity. Last year the amount 
spent in buildings was approxmately $5,- 
750,000,000. This year the amount will run 
considerably in excess of $6,000,000,000, 
and every present indication points to the 
fact that in 1926 our national building ac- 
tivities will approach the $7,000,000,000 
mark. 

“Let us remember also that the dollar 
does not go as far in construction or any- 


where else as it did ten years ago, and the 
billion dollars’ worth of new buildings in 
New York this year only sounds abnormal 
to those who do their thinking in terms of 
bygone days. 

“The purchasing power of the dollar in 
buildings today is about 55 per cent of 
what it was in 1913, when our normal na- 
tional building program was about $3,- 
000,000,000. This means that the present 
normal. on the value of the 1913 dollar, 
is in excess of $5,000,000,000, to say noth- 
ing of our increase in population during 
the last twelve years. 

“But vacancies scattered here and there 
are not a sufficient basis for becoming 
panicky, stopping progress in New. York 
and causing unemployment, Let building 
activities stop, as these gentlemen would 
have us believe will soon be the case, and 
there will be plenty of vacancies—not the 
vacancies of overbuilding but the vacancies 
caused by unemployment and depressed 
business generally.” 


Importance of Realty 


Mr. Straus is not alone in giving em- 
phatic argument to these statements and 
to the reliability of them as an indicator 
of the future trend in the building indus- 
try. The seriousness of the situation as 
it affects companies directly connected with ° 
the industry is of utmost importance. 

That 1925 will go down in history as a 
record year is beyond dispute. Estimates 
for 1926 vary. Some claim a repetition of 
1925, others a slight improvement and then 
again we have the “dangerous utterances” 
as given heretofore. Let us suppose for 
the purpose of arriving at some kind of 
a conclusion that 1926 will approximate the 
record of 1925. If it does, it will mean 
that conditions as affecting rentals at the 
present time will be very much more seri- 
ous than now prevailing. It is a simple 
axiom that the greater the supply, the less 
will be the demand. If the peak has not 
already been reached it will be reached 
before very long. If the profitable opera- 
tions of companies engaged in this busi- 
ness have seen their best days is it likely 
that market prices for their securities will 
continue to advance despite diminishing 


(Please turn to page 820) 
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Continental and American Can 


@ Is American Can, earning around $28 a share, worth $291? 


Is CON- 


TINENTAL CAN, earning $12, selling substantially below its real value? 


@ Were American Can to pay out every dollar of net this year, the yield 
at the market would be only 9.7 per cent; 


@ Were CONTINENTAL to pay out all it earns this year, the yield on the 
present market price would be 14 per cent, which gives the stock attrac- 


tive possibilities. 


The stock pays 5 per cent annually. 

It probably will earn $28 a share this 
year. In the past ten years, the average 
common stock has earned close to an an- 
nual average of $12 a share. The com- 
pany’s balance sheet showed net assets 
equal to $204.62 a share. 


a. AMERICAN CAN worth $291 a share? 


The next question is—is CoNTINENTAL 
Can selling considerably below its real 
value based upon factors which investors 
cannot afford to lose sight of? The stock 
this year probably will earn around $12 
a share. It is paying only $4 a share 
annually as its cash dividend rate, but 
probably will advance that rate to $5 and 
pay an extra of $1 a share. The book 
value of CoNTINENTAL Can at the close 
of last year was $54.38 a share. 

Both of these stocks are selling above 
their book value; that may mean much 
or it may mean little. 


Selling High 


The important point is that AMERICAN 
Can is selling too high when _ indi- 
cated earning power is taken into con- 
sideration and CoNTINENTAL CAN is sell- 
ing considerably too low on the same 
basis. If AMERICAN were to pay out 
every dollar of the $28 a share which 
it will probably earn this year, at the 
present market price, the yield would 
be only 9.7 per cent. If ConTINENTAL 
were to pay out to its stockholders the 
full amount of its indicated net for 1925, 
the income return at the recent price 
of 87 would be better than 14 per cent. 


In short an adjustment of market 
prices for these two stocks to a basis 
where they more properly would reflect 
indicated earning power would necessi- 
tate some marking down in the price of 
AMERICAN CAN and a substantial marking 
up in the price of CoNTINENTAL. 


Of course AMERICAN CAN is a more 
volatile stock than the lower priced one. 
For a long period there was constant un- 
certainty as to what directors might de- 
cide upon doing in the way of making 
up for the long deprivation common share 
holders were compelled to suffer. The 
stock did not pay a dollar until 1923 when 
it was placed on the present $5 basis. 
Of course during this long period the 
company was using its large surplus 
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towards strengthening of the assets back 
of the stocks and toward elimination of 
funded debt. But the street always 
found AMERICAN CAN a facile specula- 
tive medium. Now that the stock is on 
a definite dividend paying basis, and it 
is generally known that asset values are 
unusually high, the old speculative char- 
acter continues to cling and probably to 
a considerable extent accounts for the 
present price which has lifted it to a 
place among the so-called “rich men’s” 
stocks. 


CoNTINENTAL on the other hand has 
not an especially colorful speculative 
history and the street is apt to be slower 
in giving recognition to its possibilities 
than to some other more active stocks. 
The present price it is true represents 
discounting of dividend increase possibil- 
ities, but if the stock is going to pay 
$6 it should sell around par. 

Of course CONTINENTAL is a consid- 
erably smaller concern than AMERICAN 
Can. But if is the second largest manu- 
facturer of tin containers in the country. 


It is not believed, however, that Con- 
TINENTAL’S earnings are so susceptible 
to variations in the trend of general 
business conditions as are the earnings 
of AMERICAN Can. A _ comparison of 
the net income of the two companies 
since 1915 shows a high degree of stabil- 
ization in the case of CoNTINENTAL CAN. 
But the question of responsiveness to the 
trend of general business conditions is 
not a particularly important one just now 
because of the promise of fairly pro- 
tracted prosperous conditions. 


Dividend Records 


CoNTINENTAL has a much better divi- 
dend record than AMERICAN. It has paid 
dividends on its preferred stock without 
any interruption since the date of or- 
ganization of the company. Dividends 
on the preferred of AMERICAN CAN 
have been paid only since 1917, when a 
final payment clearing up all arrears was 
made. CONTINENTAL has paid dividends 
on its common stock since 1914 with only 
one interruption, which was in 1922. 


It would be idle to attempt a full 
comparison of the two companies in 
point of physical and financial size. The 
position of leadership undeniably belongs 


to AMERICAN Can. This fact would 
seem to justify the stock commanding 
as a general rule a relatively higher 
market quotation than CONTINENTAL. 


At the same time, no matter how 
strong AMERICAN may be in equities for 
its common stock there should be a limit 
to the appraisal to those equities market- 
wise. 


In other words there is a yardstick 
of measure which must be applied irre- 
spective of book values. This yardstick 
in the case of AMERICAN CAN appears 
to have been ignored. 

No one will dispute the tremendous 
book values of U. S. Steel, yet it is 
doubtful if anyone is expecting steel com- 
mon to sell at its obvious book value 
were AMERICAN CAN to be put in liquida- 
tion, it is unlikely that a price approx- 
imating the tangible assets value of the 
common stock could be obtained. De- 
spite the fact that considerable of that 
tangible asset value represents several 
years ploughing back into the property 
of surplus and undistributed earnings. 


Indicated Earnings 


The yardstick to be made use of in 
arriving at a proper market valuation is 
that of indicated earning power. No 
matter what one may think about the 
present price of AMERICAN CAN as a 
proper reflection of indicated earning 
power it seems obvious that the price 
now quoted for CoNTINENTAL CAN is far 
from representing complete reflection of 
its indicated earning power and prospects. 

In the present circumstances, it is our 
belief that CoNTINENTAL common p0s- 
sesses better speculative possibilities than 
AMERICAN CAN. The stock is recom- 
mended for purchase on that score. There 
is nothing to prevent AMERICAN CAN sell- 
ing higher regardless of what the stock 
may be worth. The advance of Kresge 
common is an example of what total dis- 
regard for earning power can accomplish. 

CoNTINENTAL has about quadrupled its 
net income in the past ten years. The 
common stock in the past has paid 
annually and has distributed two stock 
dividends. The company is in good 
financial position with a net working cap- 
ital of close to $13,000,000, which is about 
four times the working capital of 1918. 


(Please turn to page 823) 
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Outlook for the New England Stocks 


@ The importance of management is again emphasized because of its effects 
upon the profitable operation of New England cotton mills; 


@ With the introduction of new and improved machinery operating econo- 
mies are being exercised that should be reflected in improved earnings 
and rewards to stockholders. 


By LAURENCE BEECH 


New England Representative of THE FINANCIAL WorLD 


importance of alert, progressive man- 

agement in the textile industry was 
emphasized. We now come to some strik- 
ing situations in New England, where 
management is playing by far, the decisive 
part in the success or prospective success 
of the companies. 


I former articles in this series, the 


Naumkeag Steam Cotton Company 


Naumkeag Steam Cotton Company of 
Salem, Mass., is one of the oldest cotton 
mills in New England. It makes the fa- 
mous “Pequot” brand of sheetings, sheets 
and pillow cases. Although such staple 
lines have been hardest hit by the changes 
in recent years, Naumkeag has not only 
held its place as the world’s largest qual- 
ity manufacturer of these products, but 
has set new production records year after 
year, when rival mills were closing down 
or sharply curtailing their operations. 


From 15,955,473 yards in 1919, output 
climbed steadily to the high record pro- 
duction of 22,115,941 yards in 1924—the 
worst year of depression in the history of 
New England cotton mills. In 1920, 1921 
(a year that was only less painful for 
the industry than 1924), and 1922, sales 
also gained. Since, there has been a slight 
falling off, which however, carries no sug- 
gestion that the company is losing its hold; 
but on the contrary, stands as an unusual 
achievement in face of hard sledding due 
to a depressed and highly competitive mar- 
ket situation. 

In June, 1924, the Naumkeag mills were 
gutted in the great Salem fire. By Febru- 
ary, 1916, a complete new plant larger 
and far more modern than the old, had 
risen from the ruins, 


Sensational War Profits 


The new plant enabled the company to 
take utmost advantage of the period of 
War prosperity, and its profits were sen- 
sational. In 1917, 11 per cent was paid; 
in 1918, 20 per cent; 1919, 15 per cent; 
1920, 25 per cent; 1921, 10 per cent; 1922, 
20 per cent; 1923, 25 per cent and a 100 
per cent stock dividend; 1924, 12 per cent 
and 2 per cent extra on the larger capital- 
ization; and 1925, 12 per cent; which is 
the current rate and which is equivalent 
to 24 per cent on the former capital. The 
earnings were $27 a share in 1923 and 
have averaged above $16 a share for the 
last two fiscal years ending November 30. 
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At 190, the current dividend returns a 
yield of 6.3 per cent. Earnings even in 
two such poor years as 1924 and 1925 
have exceeded 8 per cent on this price. 
Hence, the investment position of Naum- 
keag is deservedly regarded as very strong. 


It is true that the stock is selling for 
a comparatively high valuation per spindle, 
namely about $48, but this figure is un- 
doubtedly much below the replacement 
value, more especially when it is consid- 
ered that the entire plant is newly built 
and equipped. Earnings of 8 per cent on 
such a valuation in years when other 
textile plants have been operating at a 
loss or at a very much lower rate of re- 
turn, indicates that normal earning power 
is considerably above 8 per cent on the 
present selling price of the stock, and that 
increased dividends are very definitely 
foreshadowed by the improved general 
outlook for the textile industry. At the 
same time, it is obvious that the stock 
cannot be regarded as so attractive from 
a speculative standpoint as some others 
whose earnings are recovering from a big 
slump and whose prices have been de- 
pressed because of uncertainties that have 
not entered the equation in Naumkeag’s 
case. 

Pepperell 


Pepperell affords a good example of 
a situation of this kind. Successful inno- 
vations in policy, under new management, 
have already been responsible for a won- 
derful recovery in sales, and promise to 
lead to material economies in operating 
costs. Pepperell is an old Maine com- 
pany with a highly successful past, and a 
record of enormous profits during the war. 
It is no reflection on the former manage- 
ment, therefore, to say that the present 
policies introduced by a new treasurer, 
mark very radical changes. This new 
treasurer, Mr. R. H. Leonard, is the most 
talked of mill executive in New England. 
Before coming to Pepperell he had dis- 
tinguished himself by taking a large Mass- 
achusetts hosiery mill which was slipping 
badly, reorganizing its sales and production 
methods and re-establishing the company 
on a profitable basis. 


He is modernizing Pepperelt in the same 
way. One of his departures has been the 
decision to advertise the “Lady Pepperell” 
sheetings and other products, so as to reach 
the ultimate consumer, instead of appeal- 
ing direct to the trade as heretofore. Very 


few New England mills have adopted this 
modern viewpoint in advertising. It marks 
a radical change in traditional policies. 
In Pepperell’s case it has already produced 
large returns. From a state of practical 
shut-down, at the time Mr. Leonard took 
hold, the plants were quickly restored to a 
full time basis and by this fall, some de- 
partments had gone on over-time. 


Within the last three weeks a strike has 
forced a complete shut-down. This strike 
is the result of experiments by the Leon- 
ard management looking to introduction of 
the multiple loom system in the plants, 
whereby the number of looms per opera- 
tive can be increased from 50 to 100 per 
cent and more, with obvious savings in 
labor cost, although the individual em- 
ployee is given the opportunity to increase 
his earnings. A previous article told of 
the results from a change to this multiple 
loom system in a New Hampshire mill, 
which was also confronted with a strike 
when the new plan was put into effect. 
In that case the strike lasted only a week 
and after the operatives had fairly tested 
the system they were enthusiastic over the 
results, while the plant’s production costs 
were cut a full 25 per cent. With that 
case as a precedent, it does not seem too 
venturesome to predict that Pepperell will 
soon overcome the opposition of its opera- 
tives and succeed in making a great for- 
ward step in efficiency, to the mutual ad- 
vantage of its stockholders and its em- 
ployees. 


Interesting Comparisons 

Meanwhile, some interesting compari- 
sons can be drawn between Pepperell and 
such a property as Naumkeag. The prod- 
ucts of the two companies largely parallel 
each other. Both are complete units with 
bleaching plants. Pepperell has a large 
finishing plant as well. Naumkeag is ad- 
mittedly the newer mill, but Pepperell 
nevertheless has very efficient equipment 
and enjoys the advantage of very cheap 
hydro-electric power developed by a mod- 
ern plant. ‘There are 76,680 shares of 
Pepperell stock outstanding selling, at $135 
a share, for a total market valuation of 
$10,350,000, which after deduction of the 
net quick assets, is only about $5 per 
spindle, compared with $48 per spindle 
for Naumkeag. 

The explanation mainly is that Pepper- 
ell’s earnings per spindle have been far 

(Please turn to page 825) 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Agricultural— 
Rating “C” 

The Interstate Commerce Commission 
has approved sale of Charlotte & Northern 
Railway by American Agricultural to the 
Seaboard Air Line. It is the strongest 
company in the fertilizer field and it is 
expected with prospects good for 1926 
earnings and a strong financial position 
that capital structure will be changed to 
provide for back dividends of $2514 on the 
preferred, which was recommended in THE 
FINANCIAL Wor.p at $30 a share and is 
now around $80. 


Armour & Co.— 


Rating “B” 
Armour A and B stocks have been in- 
clined to weakness recently. President 


White stated that no action as to dividends 
was contemplated on the B in the near 
future. Around $3 a share is indicated in 
earnings for the combined A and B stocks 
in 1926, which gives the A dividends an 
excellent factor of safety as that stock is 
entitled to $2 a share before the B receives 
$2, after which both issues share alike. 


tee 


Baldwin Loco.— 
Rating “B” 

Business for railway equipment com- 
panies is improving and Baldwin is no ex- 
ception. New business amounting to $14,- 
000,000 has been booked since November 
Ist. Doubtless 1925 will result in another 
deficit after preferred dividends, but 1926 
should show up much better. 


Brooklyn-Man. Trans.— 
Rating “B” 

Directors of Brooklyn-Manhattan Transit 
speeded Mayor Hylan on his way by de- 
claring a dividend of $2 a share on the 
common for 1925 and another dividend of 
$1, which is presumed to put the common 
on a regular annual basis of $4 for next 
year. This reorganized traction has been 
giving an excellent account of itself. 


Certainteed— 
Rating “B” 

Certainteed dropped sharply during the 
past week, which was ascribed to liquida- 
tion of a large holder who has bought at 
much lower prices. Just why he liquidated 
was not stated. Current year’s net will be 
excellent, but 1926 outlook is not so clear. 
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Cudahy Packing— 
Rating “A” 

Cudahy reports much larger volume of 
business in the fiscal year ending October 
31, 1925, but net was but $10.41 a share, 
compared with $16.07 in the previous fiscal 
year. Company made substantial reduc- 
tions in funded debt and bank loans during 
the year. 


General Cigar— 
Rating “A” 
General Cigar will show better than $11 
a share earned in 1925, despite a poor start 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


Manila Electric com................ AtoB 


Kuppenheimer 




















in the first half year. The company’s ad- 
vertising campaign is reported to be pro- 
ducing excellent sales results. 


Loose-Wiles— 
Rating “B” 

It is expected that Loose-Wiles Biscuit 
will show about $7.50 earned on its com- 
mon in 1925 compared with $7.42 in 1924. 
The stock appears to be selling high for 
such earnings, but it may be.that Loose- 
Niles presents a situation similar to that 
of National Biscuit, which company 
reached the end of its heavy depreciation 
charges with a sharp gain in net resulting 
in the following years. 


National Cloak— 
Rating “A” ; 

After declaration of only the regular 
quarterly dividend of $1 a share payable 
January 15 to stock of record January 8, 
National Cloak & Suit common stock de- 
clined sharply. No data is available re- 
garding current earnings and some decline 
may have taken place in the past six 
months. However, the $4 dividend doubt- 
less will be covered by a large margin and 
the company is in excellent financial con- 


dition and plans substantial expansion for 
1926. 


Postum Cereai— 
Rating “A” 

Postum continued its upward flight dur- 
ing the past week and definite announce- 
ment of a merger with the Jello Company 
was announced, for which purpose capi- 
talization will be increased. The terms of 
exchange and the earning power of Jello 
are unknown quantities in this situation. 
Postum stock is selling rather high com- 
pared to indicated net of $6 a share. 


Texas Gulf Sulphur— 
Rating “A” 

Because of price increases effective in 
1926 and the company’s strong cash posi- 
tion, it is expected that dividends of Texas 
Gulf will be $10 a share in 1926. Earn- 
ings in 1925 will be around $9 a share, and 
as the company makes large reserve 
charges, practically all net can be paid out 
to stockholders. 


U. S. Rubber— 
Rating “B” 

Rubber stocks have been quite responsive 
to the action of crude rubber, but re- 
bounded rather sharply toward the close 
of the week. In well informed circles it 
is regarded as probable that the rubber 
companies will do well in 1926 from a 
volume standpoint and also from a net 
standpoint, as tire prices were recently ad- 
vanced when crude rubber was at peak. 





Railroads 





Missouri Pacific— 
Rating “C” 

Missouri Pacific stocks have been slight- 
ly reactionary following announcement 
that meeting to consider back preferred 
dividends had adjourned until January 22. 
The road’s earnings are excellent and 
Texas & Pacific declared a 5 per cent divi- 
dend on its preferred stock (practically 
all owned by Missouri Pacific), payable 
December 31. The long term prospects for 
Missouri Pacific continue decidedly favor- 
able. 


Reading— 
Rating “A” 

Reading is giving an excellent earning 
account despite the anthracite strike, be- 
cause of the fact that the road also handles 
a large volume of soft coal. The road is 
jointly controlled by B. & O. and New 
York Central and in turn controls Central 

(Please turn to page 831) 
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Position of the Bond Market 


THE WEEK IN BONDS 
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The Outlook 
for Various 
Classes 
of 
Bonds 
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HE action of the bond market dur- 

[ the past week was influenced by the 

Christmas holiday. Interest was 
lacking and there was a distinct falling off 
in the number of new issues. A notable 
feature was the absence of selling for the 
purpose of recording losses for income tax 
reports. In previous years there has been 
considerable selling of this sort. Its ab- 
sence this year indicates a healthy condi- 
tion for all classes of bonds and reflects 
the improvement occasioned by the present 
era of prosperity. 

It is also significant that the average 
price of 40 domestic bonds is close to the 
record for the year. Ordinarily when busi- 
ness picks up as it has during the past six 
months and money rates advance, a lower 
price is to be expected for securities with 
a fixed ratio of income. This is an indi- 
cation that the investment demand is in 
excess of the volume of new securities of 
sound character. While the total volume 
of financing has not been reduced, a large 
part of the present-day financing is ac- 
complished through the flotation of junior 
issues. That is, companies in search for 
new funds have been able to secure the 
money needed without offering their best 
available security. This is truly an indi- 
cation of the healthy condition of business. 


In view of the foregoing and the fact 
that the January investment demand is ex- 
pected to be much larger than usual this 
year, there is a good possibility that we 
may witness higher prices for investment 
bonds even though the outlook is for good 
business during the first half of 1926. 
Another important factor in this situation 
is the reduction of income taxes. The 
outlook in this respect is for a reduction 


of about $350,000,000. 


_The French financial and political situa- 
tion continues to adversely influence the 
foreign group of bonds. There was no 
definite trend and prices generally fluctu- 
ated within narrow limits. The French 
government issues advanced fractionally 
as did likewise the majority of the French 
municipals. The German issues were 
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By C. A. BRICKMAN 


steady and show little change in price. 
Polish issues advanced fractionally, also 
Prague 71%4’s. Greek 7’s lost over 1 point, 
while the Danish Municipal 8’s B advanced 
about 1 point. Dutch East Indian issues 
were up fractionally. Mexican and South 
American issues are practically unchanged. 


In the industrial sections irregularity de- 
veloped, but price changes for the most 
part were small. The undertone was firm. 
Steel and oil issues in general scored ad- 
vances; rubber issues were inclined to sag. 
Sugar issues advanced fractionally. Cop- 
per issues were steady. American Ice con- 
vertible 7’s lost about 5 points while Mur- 
ray Body 6%4’s gained about 3 points. 


The convertible railroad issues which 
scored rather sensational advances last 
week were reactionary this week. The 
standard investment issues displayed a 
mixed trend but price changes were most- 
ly limited to fractions. The speculative 
issues were reactionary and lost from a 
fraction to more than 1 point. 


With the exception of the traction group 
the public utility issues were generally 
strong and most of the issues show _ad- 
vances for the week. The local traction 
issues were dull and reactionary. 


Outlook for Government Bonds 


It is our opinion that economic factors 
point to a general decline of interest rates 
for some time to come. Of course this 
does not imply that interest rates will con- 
tinuously decline as there are bound to be 
minor upturns from time to time in reflec- 
tion of increased business activity. As 
there is a very close relationship between 
interest rates and the market value for 
bonds, it follows that U. S. Government 
obligations will be influenced by lower in- 
terest rates. The lowering of interest 
rates should improve the credit status of 
the Government and be reflected in higher 
prices for existing Government issues and 
lower interest rates for future Govern- 
ment issues. 


Following the Civil War the yield on 
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U. S. Bonds declined from about 5.90 per 
cent to 3.40 per cent in seven years. Fol- 
lowing the World War during a like period 
of time the yield on U. S. Liberty Bonds 
declined from about 4.63 per cent to slight- 
ly less than 4.00 per cent. The decline 
of the latter has been even greater during 
the last four. years. Although the Treas- 
ury has the option of calling for redemp- 
tion all or any part of the Second Liberty 
4%’s on November 15, 1927, refunding 
operations are not compulsory until 
September 15, 1928, when the Liberty 
Third 4%4’s mature. Assuming our prom- 
ise regarding the trend of interest rates 
is correct, and in view of the decline in 
the yield of Government obligations since 
the World War, it appears reasonable to 
assume that the refunding operations 234 
years hence can be conducted upon a 3% 
per cent of 334 per cent basis. 


In view of the early maturity date and 
optional date in connection with the Sec- 
ond and Third Liberty 414’s, these bonds 
can be considered as short-term obligations. 
As such they will probably be subjected 
to only minor fluctuations. However, the 
holder of either of these issues assumes 
a risk in that his bonds may be redeemed 
or called for payment at a time when he 
cannot re-employ his finds upon as favor- 
able terms as now prevail. Thus it ap- 
pears that the investor would probably ob- 
tain a better position by switching to 
Fourth Liberty 4%4’s as these bonds are 
not callable before October 15, 1933. 


In case the Liberty Third 414’s outstand- 
ing 234 years hence are refunded upon a 
basis of 3% per cent to 334 per cent, it 
appears logical to assume that the Liberty 
Second 414’s will be called at an early date 
thereafter. Also if the Third and Second 
Liberty 414’s are refunded upon the basis 
as mentioned, the Fourth Liberty 4%%4’s 
and Treasury 4’s and 4%4’s would probably 
command the highest price in their history. 
On the other hand if the refunding is ac- 
complished upon a 4 per cent to 4% per 
cent basis, it is probable that the Fourth 


(Please turn to page 818) 
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@ Ray Morris 
President, I, B. A. 


HIS year the investment bankers 
held their annual convention in 


Florida. They may have had a 
purpose in selecting the sunshine state, 
which for the past several years has 
occupied so large a place in the public 
mind because of the remarkable real 
estate boom that has centered about it. 
Having heard so much about the phe- 
nomenal rise in property prices, and 
undoubtedly being asked frequently 
their opinion of it by their clients, the 
investment bankers may have thought 
it advisable to go and see for them- 
selves what is actually going on and 
what basis there was for the large vol- 
ume of capital entering the state. 

If this was their purpose they now 
have had their opportunity to form their 
own judgment. What it is I am un- 
prepared to say for most of the invest- 
ment bankers with whom I discussed 
the subject of Florida real estate were 
non-commital in their answers. How- 
ever, I did notice that they were not 
enthusiastic, The consensus of opinion 
so far I could discover was that Flor- 


ida was a great state and its people 


hospitable and go-getters—but such an 
impression in itself does not involve 
the acceptance of present property 


prices as a conservative appraisal of 


their value. 


Developing Good Will 


As an outsider looking in on the pro- 
ceedings of the investment bankers diur- 
ing the week of their convention at St. 
Petersburg I found there was _ consid- 
erable in common between them and in- 
vestors in the papers discussed and in 
the reforms advocated. There prevatied 
that conscious spirit displayed by 
shrewd business men that the fullest 
measure of success in their professioa 
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Annual Convention 


@ This year’s annual meeting at St. Petersburg, 
Fla., dealt with many interesting phases of the 
growing business of investment; 


@ But none of them were of a more constructive 
character than the general attitude displayed 
by the representative financial organizations 
towards protecting the interest of investors; 


@ Our readers will be interested in the impres- 
sions the convention made upon the publisher 
of THE FINANCIAL WORLD. 


By LOUIS GUENTHER 


Publisher of THE FINANCIAL Wor Lp 


depended largely on cultivating the good 
will of their customers. 


Since investors are not interested in 
the mechanical details of the investment 
banking business, only in the soundness 
of the securities purveyed through it, 
these details can be passed by, and such 
measures as directly concern their weli- 
fare reviewed for their advantage. 


What most impressed me in the dis- 
cussion by these bankers was their dom- 
inant will to throw their great influence 
without any reservation on the side of 
the public—they were even frank 
enough, and outspoken in their criti- 
cism of methods in their own business, 
which could be improved upon from the 
standpoint of public interest. 

While. opposed to Blue Sky laws this 
opposition did not attack the laudabie 
purpose of protecting investors against 
fraud which created this legislation. It 
was leveled at the numerous restric- 
tions such laws placed upon the legiti- 
mate investment business. It was the 
contention of the bankers that such ob- 
stacles could be removed without at all 
weakening the protecting barriers that 
these statutes aimed to throw about the 
investors. 

In this conclusion the bankers have 
the support of the thinking public. [cr 
it conceded that most of the present 
blue sky laws go beyond the original 
purpose of their advocates. Many of 
them reach beyond the intelligent exer- 
cise of their police power. They set 
themselves up as the final arbitrator of 
what is a proper security to offer in- 
vestors and what is not and in this 
respect attempt to exercise for the state 
a paternal function it was never de- 
signed to perform by the founders of 
our Republic. 

The advisability of a Federal Blue 
Sky law was discussed at the conven- 
tion, but no favorable action was taken 
upon such legislation. The Association 
did not care to go so far as to endorse 


such bills as already have been intro- 
duced in Congress. 


Personally, I am of the opinion that 
if the attorneys of the Association 
would draft what they consider a model 
Blue Sky law, behind which the whole 
membership could stand, Congress then 
could get an idea of what sort of leg- 
islation would have the unanimous sup- 
port and co-operation of investment 
bankers throughout the nation. Such 
action would materially help in bring- 
ing about national legislation restrain- 
ing fraud. If Congress could then be 
induced to enact it into a law. it would 
prove far more effective than any of 
present laws of the various states for it 
would be national in its operation, The 
records show that the greatest frauds 
perpetrated on the public are carried on 
through the mails and have their ema- 
nation in locations not covered by state 
laws. 


In behalf of the newly organized As- 
sociation of American Investors a stat- 
ute of this character which I think this 
organization could heartily support is 
one which would compel the filing of 
essential information investors require 
to determine the character and legit- 
imacy of a security with some desig- 
nated Government bureau, for example 
the Postmaster General. This infor- 
mation to be filed in affidavit form, 
attested to by the officials of a corpora- 
tion and its directors, and a photostatic 
copy of this information made available 
to investors for a nominal fee. 


Filing Complaints 

With such information available if a 
security provides any evidence of fraud 
in its character a complaint could at 
once be filed with the proper authorities, 
who could cite the offerers of it to ap- 
pear for examination. This is the pro- 
cedure now in force in the issuance of 
orders forbidding the use of the mails 
when evidence is presented of fraud. 


(Please turn to page 825) 
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By THE OBSERVER 


Considerable of a stir has been 
Real Estate aroused in real estate circles and 
Bond to a similar extent among inves- 
Inflation tors interested in its collateral 
securities over the statements in 
the press of the existence of inflation and that one 
of the principal causes for it is inflated appraisals. 
Undoubtedly this discussion will arouse some ap- 
prehension among holders of real estate bonds, for 
it is not specific and consequently has a tendency of 
beclouding all such securities. To be fair in con- 
sidering this charge of inflation, both sides of the 
controversy must be viewed through unprejudiced 
eyes. 


Real estate bonds have long ago taken their 
secure place among standard investments for con- 
servative people, but like all securities they are of 
different grades; and as in the case of all popular 
investments, they also have developed weaklings ; 
but their existence must be determined through 
individual investigations—they cannot be stamped 
by a general indictment. © 


It is unquestionably true where there is no legal 
restriction or an authorized procedure for  stand- 
ardizing appraisals the evil of padding is likely to 
develop. However, this is a weakness that any 
State can quickly correct by appointing a body or 
a commission to pass upon appraisals. Then in- 
vestors can know that such estimates of realty are 
reliable and dependable. 


The State can go even further. It can enact 
a law forbidding the sale of real estate bonds unless 
they are predicated on the appraisals of its own 
commissions. The remedy is not difficult. It should 
have been thought of ere this, considering the large 
volume of investments that has gone into real estate 
securities. 


An interesting evolution of the 


Poland world war which has resulted out 
Calls of the chaotic condition it left the 
Doctor currencies of nations involved is 


a special and exceedingly limited 
profession of financial experts, we could more prop- 
erly call them money doctors, this necessity has 
developed. 


One of the leading lights of this profession is 
Dr. E. W. Kemmerer, of Princeton University, 
regarded as one of our most foremost experts in 
Government finance. His reputation was estab- 
lished by the important part he played in drawing 
up the Dawes plan. 


The Doctor has had for his patients the Philip- 
pines, Colombia, and only recently returned from 
Chili where he established a central bank and a 
new currency system to overcome a debilitated state 
of finances. So far the doctor has pulled all his 
patients through their ailments and made strong 
nations out of them. 


Now Poland has asked him after trying all 
sorts of financial panaceas to check her declining 
zioty, her national currency. If there is a doctor 
who can do this for her, Kemmerer is the man. 


Figuratively speaking Santa 
Extra Claus has acted with extreme 
Xmas generosity towards a great many 
Gifts shareholders of our corporations. 


A great majority of them will 
find in their Christmas stocking increased or extra 
dividends. No gift is more agreeable than an in- 
creased income, especially at a period in the year 
when they are reminded of the prevailing spirit-— 
that the greatest sum of human happiness is de- 
rived from increasing the happiness of those less 
fortunate. 


The American cup of Prosperity in 1925 has been 
filled to the brim. Should the coming year prove 
equally generous we all should be more than con- 
tent for we have been doubly fortunate in receiv- 
ing such bounty out of life. 


Receiving extra emoluments, as many will, let 
us not forget that we can increase our pleasure 
by exercising extra generous impulses towards 
those whose love and affection we value—and they 
are those who help us in our prosperity—the loyal 
labor that has contributed to a large extent in 
creating it. 


There was a phase in Frank Mun- 


Frank sey’s character that could be cited 
Munsey’s as the keystone of his great success. 
Faith It was his unbounded faith in the 


future of the country. He was that 
type of an optimist of which Morgan was proud, and 
considered the pillars of the nation’s prosperity. When 
few had the courage to purchase Steel, Munsey bought 
200,000 shares at arouid $30 a share and then waited. 
In all probability this display of faith contributed a 
considerable share to the millions he accumulated during 
an enviable life of more than seventy years. His life 
will prove an inspiration to our youth, recording what 


achievements are possible when ambition is rightly 
directed. 











@ William H. Woodin 


Dual President 


[RECTING the affairs of an im- 
portant corporation like Ameri- 


can Car & Foundry is a man-sized 
job. Add to it the responsibility of sitting 
at the throttle of the American Locomotive 
Co..—well, I am not just sure what would 
be a proper way to describe such a 
doubled-barreled responsibility. 
When Fletcher took hold of 
and rescued from a somewhat precarious 
position the American Locomotive Co., he 
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A Modern Captain of Industry 











WILLIAM H. WOODIN 








@ Directing the affairs of two important corporations 
like American Car and Foundry and American 
Locomotive is a man’s size job; 


@ These are by no means the limits of Mr. Woodin’s 


activities. 


By 


) 


built up one of the big factors in the rail- 
way equipment field. Mr. Fletcher died 
recently and the directors of his company 
immediately turned to WM H. Woopin the 
President of American Car & Foundry 
and asked him to take the executive leader- 
ship of their enterprise. 

This linking up of the chief executive 


function in the hands of one man does not’ 


mean that these two great enterprises are 
going to be operated as a single entity. 
On the contrary they will be operated as 
they have been in the past, and each will 
maintain its own individuality. 

I suppose that one of the reasons why 
Mr. Woopin succeeded Mr. Fletcher while 
still retaining his job as head of American 


Car was the fact that he is one of the 
largest individual stockholders of the 


Locomotive Company, of which he has 
been a director for several years. Incident- 
ally, also American Car is a large holder 
of the securities of the Locomotive Co. 

But, to let the explanation go at that, 
would be unjust to Mr. Woopin. He is a 
man whose executive ability has been 
proved, and he is widely recognized as 
being an authority in the railway supply 
field in general, Then, too, he has kept 
himself familiar, by reason of his large 
interest, with the operations of the Loco- 
motive Company. 


An Impression 


At this point, I cannot refrain from be- 
coming more or less personal. I remem- 
ber the first time I had occasion to seek an 
interview with Wm. H. Wooptn. When 
I called at his office I found that he was 
in conference with some business associates. 
During my period of waiting I employed 
my time in the ante-room by glancing 
through the pages of trade magazines that 
had been placed in an orderly fashion on 
a large flat top mahogany table. I was 
especially interested in reproductions of 
views of interiors of locomotive works and 
plants of American Car & Foundry and like 
concerns. Then there were idealistic draw- 


ings illustrating many advertisements. 
I never before had seen Mr. Woopin. 





I had not the faintest idea as to the type 
of man I was going to meet. Usually one 
is apt to be rather ante-impressionistic in 
such circumstances. I was. Influenced by 
the impressions made by those photographic 
reproductions and the drawings, I formed 
some sort of idea as to what Mr. Woopin 
might be like. It was wrong. 


One’s first impression on seeing this. 
man with the double-barreled job would 
be that his hobby might have something 
to do with the arts—that he might be a 
man of letters—in fact anything but the 
sort of individual one would have expected 
to meet after having one’s anticipations 
influenced as mine were. And the peculiar 
part of it is Mr. Woopin happens in his 
spare time to be a coin collector of con- 
siderable reputation. He belongs to two 
numismatic clubs together with being a 
collaborator in the production of a book 
that is a standard on American coins. He 
also is the owner of a handsome collection 
of paintings, is somewhat of an authority 
on art and is deeply interested in literature. 


This may be getting away from my sub- 
ject, so I will foresake Mr. Woop1n the 
private man and consider him solely as a 
captain of industry. 


To the Top 


It may be interesting to know for ex- 
ample that two years after his graduation 
from Columbia University School of Mines 
in 1890, he was made general superintend- 
ent of the Berwick plant of the Jackson 
& Woodin Mfg. Co. This was at the 
termination of two years of service. Three 
years later, he was elected a vice-president, 
and four years after receiving that ap- 
pointment, he was made president of the 
company. The same year his company 
was taken over by American Car & Foun- 
dry and Mr. Woopin became assistant 
to the first vice-president. In 1902 he 
became a director of American Car and 
assistant to the president. In 1916 he 
succeeded Frederick H. Eaton as president 
of American Car & Foundry. 


That record to my notion is a rather 
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impressive testament to the business capac- 
ity of Mr. Woop1n. 

If there is anything at all in the idea 
of heredity then it is not to be wondered 
at that this man was able in so short a 
time to forge to the top in the industry 
which he chose upon his graduation from 
college as the place for making a career. 
His grandfather as far back as 1842 or- 
ganized a company which in 1899 was one 
of the most important units making up 
American Car & Foundry which was given 
birth in that year. So the name of Woopin 
has been identified with the railway car 
building industry as long as there has been 
such an industry in this country. 

In last week’s issue of THE FINANCIAL 
Wortp Mr. GUENTHER in commenting 
upon the passing of Andrew Fletcher, told 
of the rather stormy days in the history 
of American Locomotive prior to the elec- 
tion of Mr. Fletcher to presidency of the 
company. Under the leadership of Mr. 
Fletcher American Locomotive grew and 
prospered and today it has a property in- 
vestment of about thirty-five million dol- 
lars, is operating eight plants, and is pay- 
ing eight dollars a share annually on its 
common stock, and this year paid an extra 
dividend of ten dollars a share. That 
indicates just what responsibility there is 
in handling the affairs of this important 
factor in the Locomotive field. But put 
along side American Car & Foundry and 
the executive responsibility necessary to 
handle the affairs of the two, indicates 
what must be the calibre of this dual 
president. 

American Car in its last balance sheet 
reported a net working capital of 37 
million dollars. It also reported a prop- 
erty value of 73 million dollars. The 
company builds passenger cars in four dif- 
ferent plants, constructs freight cars in 
sixteen different plants, has six wheel 
foundries, eight grey iron foundries, and 
numerous other plants and foundries. It 
can turn out 125,000 freight cars a year. 
The company’s common stock is now 
paying $6 dividend, and the shares are 
among the highly regarded investment 
issues, 

Not a Good Year 

This year hasn’t been an especially good 
one for Mr, WoopIn’s two companies, but 
in the past month or so, there has been 
a decided revival in the purchase of rail- 
way equipment. 

Because there has been so much talk of 
late about spurts in this or that industry, 
about booms and peaks and possibility of 
slumps, I asked Mr. Woopin the other day 
if he thought the decided revival in rail- 
road equipment buying was just a flash 
in the pan. 

“No,” he answered, “I think that it is 
Part of a fairly protracted period of activ- 
ity. One of the reasons for the com- 
paratively small volume of buying this 
year has been the improvement in railroad 
operating efficiency. This has meant longer 
term of use of cars and locomotives, but 


so soon as the retirement of equipment 
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becomes in excess of installations the rail- 
roads will have to buy.” : 

As proof that Mr. Woopvin knows what 
he is talking about, we have the current 
evidence of stimulated purchasing by the 
railroads. 

Being a modern captain of industry is 
no sinecure. For example besides being 
president and director of these two big 
companies, I find Mr. Woopin’s name en- 
tered as chairman of the board of the 
Canadian Car & Foundry Co., and as a 
director of American Exchange Securities 
Corp., American Beet Sugar, Westing- 
house Electric, . Montreal Locomotive 
Works, General Motors, Cuba Company, 
Cuba Railroad, the Compania Cubana and 
the American Ship & Commerce Corp. 
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Wrigley’s Imitator 


PROPOSITION comes from the 

Wrigley Pharmaceutical Co. of At- 
lantic City to give ten shares of its stock 
and two dozen tubes of its spearmint tooth 
paste to investors for only a ten dollar 
bill. To us the offer appears to be one that 
the only value in it is the dental paste and 
for that far too high a price is charged. 
Other dental pastes every bit as good can 
be bought for $3 and without any stock 
chromo accompanying it. Wm. Wrigley of 
Chicago has spent many millions of dollars 
to popularize his spearmint gum and the 
use of this name is pure imitation. We 
understand a suit is pending to restrain 
this Atlantic City concern from further 
using the name spearmint. Even if this 
cloud was not over this proposition we 
would not regard it as favorable for even 
the investment of a ten-dollar bill. 
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Swoboda Seeks to Borrow 


LOIS P. SWOBODA, the physical 

culture expert, is willing to accept 
unusual risks in order to raise several hun- 
dred thousand dollars among his students 
for the development of a mysterious mine— 
mysterious, since he will not reveal its 
identity. His proposition is in the form of 
his personal guarantee for the repayment 
of such loans, none to exceed more than 
$5,000 from any one person in one year, 
and in addition each lender will receive as 
a bonus, including 6 per cent for the use 
of his money, one share of stock for each 
dollar of the loan. If it is true, as Mr. 
Swoboda declares, that he has received 
from several sources propositions to pur- 
chase a controlling interest in his described 
Golconda for sums involving a million, 
then the gentleman is either inspired by the 
most generous impulses or inexperienced 
in business. He is involving himself in 
risk which can be questioned as to whether 
his personal resources are sufficient to pro- 
vide for his guarantee in the event his 
mine pans out a disappointment instead 
of a mint. 





£). 


A Good Start 
Have again subscribed for your excel- 
lent paper for another year. 
>. Vou.S. 
“Tell your friends they need it.” 











Investment 
Securities 





Bauer. Pond & Vivian. inc 


INVESTMENT SECURITIES 
40 EXCHANGE PLACE 
“ €BLEPHONE ~ BROAD 3260 











——OOOO 








DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 


@ The practical applica- 
tion of that principle in 
making Sound invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 
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your list from this point 
of view. 
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Successful Investors 


are usually those who made a thorough 
investigation and analysis first of what 
they are buying. Our Statistical De- 
partment is at your service. Use it. 
There is no obligation. 


We buy and sell 100 share or odd lots, 
listed and unlisted securities. 


Write for Free Booklet 
on Trading Methods 


(HISHOLM & (HAPMAN 


Members New York Stock Exchange 


52 Broadway, New York 


Philadelphia office: Widener Bldg. 
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Bonds 








Suitability 


The keen investor knows that all good bonds 
are not good for him, and so he buys on the 
basis of goodness and suitability both. 


Our January list offers a wide choice. 


The National City Company 


Main Office: National City Bank Bldg., New York 
Uptown Office: 42nd Street at Madison Avenue 


Short Term Notes 





Ask for it. 





Acceptances 














are identified. 


71 Broadway 





E extend the facilities of 
our organization to those 
desiring information or reports 
on companies with which we 





Electric Bond and Share Company 


(Incorporates im 1905) 
Paid-up Capital and Surplus, $75,000,000. 


New York 


























Position of the Bond Market 


(Concluded from page 813) 




















Liberty 454’s and Treasury 4’s and 4%’s 
would seek levels below those now exist- 
ing. 

Taking these conflicting factors into con- 
sideration, the holders of the Fourth Lib- 
erty 4%4’s may be said to be in a com- 
promise position, which, however, is ap- 
parently safe. The bond is of medium 
term to the optional date and while it may 
suffer a decline in case all issues decline 
to a higher income basis, its rise will be 
proportionate should all issues advance to 
a lower yield basis. 

On July 2, 1926, the exemption feature 
expires with respect to Federal taxation of 
incomes of individual investors holding in 
excess of $5,000 par value Liberty Bonds. 
The tax-exemption, however, is not dis- 
turbed under the present Revenue Act with 
respect to bonds held by corporations and 
banks. As most of these bonds are held 
by corporations and banks, the tax-exemp- 
tion feature should be sufficient to prevent 
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these institutions from disposing of any 
of their bonds. 


New Offerings of the Week 


The new offerings of the week were 
light in volume. The principal issues are 
listed below: 


$3,500,000—National Distillers Products 
Corporation, Ten-Year 6% 
per cent Guaranteed Notes, 
priced at 99 to yield about 
6.65 per cent. 

6,500,000—United Industrial Corporation 
(Viag) Hydro-electric First 
(Closed) Mortgage 6 per cent 
Sinking Fund Gold Bonds due 
1945, priced at 84% to yield 
over 7.05 per cent. 

1,400,000—Raleigh, North Carolina, 
4% per cent Bonds, due 1927- 
1966, priced to yield 4.25 per 
cent to 4.50 per cent, depend- 
ing upon maturity. 


1,200,000—Mobile & Ohio Railroag 
Company, 4% per cent Equip. 
ment Trust Certificates, Ser. 
ies “O”, due 1927-1941, priced 
to yield 4.55 per cent to 4.80 
per cent depending upon ma- 
turity. 

3,000,000—The Lincoln Joint Stock Land 
Bank (Lincoln, Nebraska), 
4% per cent Farm Loan 
Bonds, not callable before 
1935, due 1965, priced at 
101% to yield 4.31 per cent 
to optional date and 4.50 per 
cent thereafter. 

3,500,000—Peninsular Telephone Com- 
pany, First Mortgage Bonds, 
5% per cent Series, due 1951, 
priced at 100 to yield 5% per 
cent. 

3,000,000—The Davison Chemical Com. 
pany, Five-Year 6% per cent 
Debentures, priced at 9934 to 
yield over 6% per cent. 

2,500,000—Illinois Northern  Utilties 
Company, First and Refund- 
ing Mortgage 5 per cent 
Bonds, due 1957, priced at 
92% to yield over 5.50 per 
cent. 

2,000,000—Chicago Rapid Transit First 
and Refunding Mortgage 
Bonds, 6% per cent Series, 
due 1944, priced at 95 to yield 
about 6.98 per cent. 

3,000,000—Minnesota Power & Light 
Company, First and Refund- 
ing Mortgage Bonds, 5 per 
cent Series, due 1955, priced 
at 96% to yield about 5.23 
per cent. 

* * * 


NATIONAL DIsTILLERS Propucts Corpo- 
RATION—Ten-year 6% per cent Guaran- 
teed Notes. This Corporation is primar- 
ily engaged in the manufacture of indus- 
trial alcohol. Through other subsidiaries, 
the Corporation owns and operates the larg- 
est whiskey warehouse in the country. In 
addition the Corporation owns jointly the 
E. I. du Pont de Nemours & Company, 
the Eastern Alcohol Corporation, which 
supplies the alcohol requirements to the 
latter company; it also provides the Cor- 
poration with a large part of the output 
of the new alcohol plant. These notes 
will be a direct obligation of the Corpora- 
tion, and constitute its only funded debt, 
and will be guaranteed unconditionally as 
to principal, interest and sinking fund, 
jointly and severally by the Kentucky Dis- 
tilleries and Warehouse Co., and Kentucky 
Alcohol Corporation. The fixed properties 
of the Corporation and its subsdiaries are 
valued in excess of $5,000,000. Current 
assets as of October 31, 1925, after giv- 
ing effect to the present financing, were 
approximately $7,000,000. | Consolidated 
earnings for the ten months ended Octo- 
ber 31, 1925, after depreciation and inter- 
est on floating debt, but before Federal 
Income Taxes were $1,187,893, compared 
with annual interest charges on the pres- 
ent issue of $227,500. The Sinking Fund 
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js estimated to retire approximately one- 
half of the bonds by maturity. The 
proceeds of the issue will be used to ac- 
quire a half interest in the Eastern Alcohol 
Corporation, to reimburse the treasury for 
the acquisition of stock in the Petroleum 
Chemical Corporation, for improvements 
and additions and other working capital. 
We regard this as an excellent debenture 
at the offering price. 


UniteD INDUSTRIAL CorPOoRATION—Hy- 
dro-Electric First (Closed) Mortgage 6 
per cent Sinking Fund Gold Bonds—This 
Corporation is a holding company for 
yarious enterprises controlled by the Ger- 
man Government. The business of the 
subsidiaries includes banking, wholesale 
production of electric power, manufacture 
of aluminum, nitrates, iron and steel and 
miscellaneous products, and the mining of 
coal. These bonds are a direct obligation 
of the Corporation and will be secured by 
a direct closed first mortgage on the two 
large modern hydro-electric plants, with 
an aggregate generating capacity of 100,- 
000 kw. The bonds constitute the com- 
pany’s sole funded debt, although it has 
guaranteed $7,500,000 First Mortgage 61% 
per cent Bonds of Electric Power Corpo- 
ration, a subsidiary. The Sinking Fund 
provided will retire approximately one- 
half of this issue by maturity. The aggre- 
gate book value of the properties controlled 
and investments owned as of June 30, 
1925, was in excess of $69,000,000. Con- 
solidated net earnings for 1924 of the 
Corporation and its sbsidiaries, available 
for the payment of interest, depreciation, 
etc, were in excess of $7,000,000, or over 
8 times the aggregate annual interest 
charges only this issue of bonds and on 
the securities of its subsidiary company 
which it has guaranteed. Payments under 
the Dawes plan are estimated at $250,000 
per annum. This is a good German in- 
dustrial bond, 


PENINSULAR TELEPHONE COMPANY, 
First Mortgage Bonds, 5% per cent Series 
—This company owns and operates, with- 
out competition, the central station tele- 
phone systems in Tampa, St. Petersburg 
and sixteen surrounding cities. Connec- 
tions are made with the long distance lines 
of the American Telephone & Telegraph 
Company, under favorable contract. On 
December 31, 1914, the Company operated 
9,422 telephones and on December 31, 1924, 
it operated 32,931 telephones. Over 7,000 
telephones have been installed since De- 
cember 31, 1924. For the twelve months 
ended October 31, 1925, net income after 
Maintenance and taxes was $507,824 com- 
pared with annual interest requirements 
on the first mortgage bonds of $192,500. 
This is a good utility bond. 


Tue Davison CHEMICAL CoMPANY, 
Five-Year 6% per cent Debentures.—The 
business of this company consists of the 
manufacture and sale of sulphuric acid, 
acid phosphate and other heavy chemicals. 
Earnings of the company available for 
interest and taxes, before depreciation for 
the past 314 years averaged $654,000 an- 
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nually. Earnings for the first six months 
of 1925 were $215,859, or at the rate of 
$431,718, or about 2% times interest 
charges. The management estimates that 
for the year 1926 earnings will be in ex- 
cess of $1,000,000. These debentures will 
constitute the sole funded debt of the com- 
pany and its subsidiaries. Total net assets 
as of July 31, 1925, giving effect to present 
financing, were over $20,000,000. The 
company’s land at Baltimore was recently 
appraised at $3,000,000. This is a fairly 
attractive debenture. 


ILLINoIs NorTHERN UTILITIES CoMPANY, 
First and Refunding Mortgage 5 per cent 
Bonds.—This company is controlled by the 
Middle West Utilities Company, of which 
Mr. Samuel Insull is chairman. It has 
acquired and now owns in fee, all the 
properties belonging to 34 separate oper- 
ated companies, and now serves 88 cities 
and towns in the western half of northern 
Illinois—8&4 with electric light and power, 
9 with gas and 1 with heating service. Net 
earnings before depreciation, for the year 
ended October 31, 1925, were $1,146,127, 
compared with annual interest require- 
ments on the company’s total mortgage 
debt outstanding, including the present 
issue, of $374,300. This is a good utility 
bond. 


Cuicaco Rapm Transit Company, 
First and Refunding Mortgage Bonds, 
6% per cent Series—This company owns 
and operates a unified system of elevated 
railways in Chicago. Net earnings of the 
company applicable to interest charges 
and reserves, for the year ended November 
30, 1925, were $3,661,391, which compares 
with annual interest on divisional mortgage 
bonds, equipment obligations and First and 
Refunding Mortgage Bonds outstanding, 
including this issue, of $2,389,910. This is 
a fairly attractive utility bond. 


MINNESOTA Power & Licut Company, 
First and Refunding Mortgage Bonds, 5 
per cent Series—This company does the 
entire commercial electric power and light 
business in an extensive territory in east- 
ern and northern Minnesota, serving 94 
communities, including Duluth, Chisholm, 
Eveleth, Ely, Cloquet, Brainerd and Little 
Falls. Upon completion of this financing 
the company’s outstanding capital will con- 
sist of $18,800,000 First and Refunding 
Mortgage Bonds, $3,400,000 7 per cent 
Notes, $14,830,900 Preferred Stock and 
$20,000,000 Common Stock. Net earnings 
after taxes and maintenance for the year 
ended November 30, 1925, were $2,489,989, 
compared with total annual bond interest 
(including this issue) of $1,063,000. This 
is a good Public Utility bond. 
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Another Happy Year 


Check for $10.00 enclosed for my tenth 
happy year as a subscriber to Tue Ft- 
NANCIAL Wortp. One issue is worth a 
year’s subscription. 

I am over $10,000 richer than I was 
ten years ago by following the wonderful 
advice given. B. A. M. 

“Tell your friends they need it.” 











National Tea 
Company 
Chicago 
Operating 747 Retail Grocery Stores 
We invite inquiries 
on the Common 
Stock, listed on 


the New York 
Stock Exchange. 


Address Dept. H-228 





Memill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway 11 East 43rd St. 
New York 


Detroit Milwaukee 


Los Angeles 


Chicago 
Denver 











Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 





40 Wall Street, New York 
Land Title Bldg., Philadelphia 

















Investment Suggestions 





We Recommend 


Northern States 
Power Company 


542, Gold Notes 


Due December 1, 1940 


Price 96 and interest, 
to yield over 5.90% 


Circular upon request 


Mc DONNELL & (0. 


120 BROADWAY 


NEW YORK 
Members New York Stock Exchange 


San Francisco 
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Our 
‘‘Review of the Week”’ 


contains a 
special analysis of 


Northern 


Pacific 
Railway 


Write for 
Analysis No. 1692 


Spencer Trask & Co. 


25 Broad Street, New ‘York 


ALBANY BOSTON CHICAGO 


Members New York Stock Exchange 
Members Chicago Stock Exchange 
































Facts and Opinions 
Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you 
informed on the main subjects, 
important to your own business, 
which affect the commercial and 
financial ¢‘tuation. 


Sent for three months, without charge 


' J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York City 




















Stock Prices 
Higher in 1926? 


Are stocks headed for 
higher levels next year, 
or is the market simply 
completing a double top 
formation? 





The Survey containing a 
careful study of this ques- 
tion, with a forecast on 
the probable action of the 
rails during the remainder 
of the year, will be sent on 
request. 


Fill in coupon for complimentary cop 
AE TES 
Te temahiBurveY 


Nottingham Bldg. B-51 Boston, Mass. 
blease send tree the survey Ollered above 
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What About Realty Stocks? 


(Continued from page 809) 











Not at all. It is with this in 
mind that the following securities are 
singled out as the first that will probably 
feel the effects of the rental situation. Let 
us abide by priority and consider the case, 
first, of the largest real estate dealer in 
the world. 


earnings ? 


United Cigar Stores 


If leases were to be considered, both 
those given and received, and a proper 


value placed on what they have, 
probably $40,000,000 would be found 
in the real estate account of United 


Cigars, according to a dispatch credited to 
G. J. Whelan, president of the company. 
This amount, of course, could not be real- 
ized but it gives a fair idea of the extent 
of realty operations engaged in by this 
company. The appreciation in values of 
some of the holdings have been tremendous 
in the past year. It is said that Florida 
holdings have been disposed of to an ex- 
tent that netted a profit of about $10,000,- 
000 on an original investment of $5,000,- 
000. New York properties have not been 
laggard in returning to the company huge 
profits. United has made about $40,000,- 
000 profit on its realty deals, out of which 
only $7,000,000 has been distributed. It is 
with hopes of more generous treatment 
that the market appraises the stock at 
around $92 a share at current prices ex 
the rights. But hopes are rather uncer- 
tain grounds upon which to build an in- 
vestment. 

The present rate of payment on the $25 
par common stock is 8 per cent cash and 
5 per cent in common stock in quarterly 
installments. The rights are selling at 
about $16. An estimate of 1925 earnings 
would show about $6 earned per share, 
which is at the rate of only earning 5.5 
per cent of its current market price. This 
appears to have fully adjusted market 
prices to current earnings and without 
much hope for improvement in 1926 if 
any at all. In 1924, which was up to 
the time the best year in the company’s 
history, $4.68 per share was earned and the 
high price for the stock in that year was 
about $52, representing earnings of 9 per 
cent of the high price. Why the stock 
should be selling at double that price now 
with earnings at best only showing less 
than 30 per cent improvement is hard to 
understand. 

As of June 30, 1925, the net tangible as- 
sets applicable to the stock were $18.65 
per share. Adding to this the full amount 
of $40,000,000 in realty would only be 
about $48 per share. Then why a price 
of $108? If these peak prices are con- 
templating peak earnings they have surely 
accomplished their purpose. What further 
is there to contemplate? Will the next 
movement of the stock be to higher or 
lower levels? The latter would be closer 





to a conservatism, if for no other reason 
than that the present does not appear an 
opportune time at which to commence a 
speculation for the upswing. 

Tobacco Products, owning about 87 per 
cent of the United stock, has materially 
strengthened the position of the “A” stock 
by recent developments in the capital struc- 
ture of United. This situation was dis- 
cussed several weeks ago in THE FINan- 
CIAL WORLD. 


Schulte Retail Stores 

When it is considered that in the past 
three years the net earnings arising from 
real estate operations of the various 
Schulte companies were at a rate in excess 
of $1,000,000 per annum, the importance 
of the realty situation assumes significance 
in regard to future developments. Com- 
pare this with the net available for the 
common dividends in these years, which 
was 1924, $3,886,615; 1923, $3,319,241; 
1922, $2,481,672, and again there is strik- 
ing evidence of what effect the rental sit- 
uation has on earnings. Schulte this year 
should be able to show about $12 per 
share earned, which at present prices 
around 131 represents earnings of about 
9.0 per cent of current market price. As 
of June 30, 1925, net tangible assets repre- 
sented values of about $31.79 behind each 
share of stock. 


U. S. Realty & Improvement 

President Harry S. Black was among 
those who gave answer to the “dangerous 
utterings” by saying that the overbuilt 
conditions as referred to were confined 
mostly to the mid-town section of New 
York and that vacancies in the sections of 
the city in which they are operating were 
not alarming. He also said that in the 
higher class apartment field there was a 
ready demand but in the lower classes 
there were quite a few on the market. 
Realty goes into the new year with a rec- 
ord volume of construction work on its 
books. Much of this work will carry 
through to 1927. Earnings for the fiscal 
year to end April 30, 1926, are estimated 
at about $15 a share on the stock of $100 
par which is selling for about $172 a share. 
It is of interest to note the replies of rep- 
resentative hotel men in regard to facil- 
ities for taking care of New York’s de- 
mand for transient accommodations. U. 
S. Realty has large hotel holdings and if, 
as stated, there is no condition of over- 
sold service except on special occasions 
the company has the same problem on its 
hands that confronts the hotel manage- 
ments. 

At the present rate of earnings which 
represent only 8.9 per cent of the market 
price the stock appears to be fairly well 
adjusted to the improved conditions that 
have prevailed. Equities for the stock as 
of October 31, 1925, were the equivalent 
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of $128.51 a share comparing with $138.28 
on April 30, 1925. 


Childs Company 


Childs Company owns the entire capital 
stock of Childs Building and Improvement 
Corporation formed to acquire realty sites 
for the parent company. Through this 
subsidiary the company engages in exten- 
sive realty operations. The stock is selling 
for $61 at current prices. Net profits for 
the nine months totaled $1,060,420 against 
$1,808,969 for the full year of 1924, in 
which period $6.13 was earned on the then 
outstanding stock. The increased stock 
being paid as dividends cannot help for 
an improved showing over last year’s and 
what 1926 holds forth in view of the realty 
situation is not too promising in respect 
to further price appreciation based on 
earnings. 

The short analyses given of these com- 
panies is only for the purpose of show- 
ing their direct connection with realty and 
its probable effect upon future earnings. 
Whatever can be said about conditions 
in the realty field is not of a definite 
nature. Uncertainties prevail, banks, title 
companies and builders are all at sea as 
to the next turn to take. The outlook 
is not clear. 

In the first ten months of 1925 new 
fnancing for land and buildings reached 
a record total of $623,275,050, against only 
$248,427,357 in the same period of 1924, 
and also in contrast with $37,605,000 in 
1921. When speaking of booms these 
figures are convincing proof. It is beyond 
reason to expect that this rate can be 
maintained when it is considered that for 
the railroads of the country in the same 
period only $473,388,730 was raised as 
against $872,693,437 in the corresponding 
months of 1924. In 1921 there was $546,- 
602,600 of financing for the carriers, a 
greater sum than in the past year. This 
might be the answer to “Where is all 
the money going that is finding profitable 
employment in building?” The railroads 
can use some of it and to advantage. 

The securities of these companies all 
appear to have been fairly well adjusted 
to peak earnings resulting from peaks in 
the realty field. Subscribers have had 
these stocks recommended to them at levels 
considerably below those now prevailing. 
Just what market speculation will do to 
prices is a matter of question, or to be 
more definite—guesswork. It would appear 
to be the best policy to take such profits 
as are available and to employ the funds 
in securities with a more clearly defined 
outlook such as the dividend-paying rails 
and high-yielding public utility preferred 
stocks. Prices may be pushed higher. 
That is an exact citation of the case. 
They will have to be pushed, for based on 
earnings and values the stocks have dis- 
counted the favorable developments of 
1925 and at best 1926 is uncertain. Let 
the other fellow gamble on hopes and ex- 
pectations that might add a few points 
between the present and a new top price. 
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offer you — 


— Straus Safety. 




















Reserve Your January 
Investments Today! 


& a service to the investing public, we are 
now accepting firm reservations of 
bonds for January delivery. Our list includes 
some of the most attractive securities we ever 
have placed before the public. The bonds 


— An interest yield of 5.75 to 6.40%; 


— Wide diversification, among more 
than two score cities; 


— An ample outside market; and 
most important of all — 


We advise immediate action, in order to 
make sure that you get just the bonds and 
the maturities you desire most, as the demand 
is extremely heavy, and our supply of certain 
maturities is extremely limited.Call or write for 


BOOKLET L- 1513 
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The Straus Hallmark ona bond stamps it at once as 
the premier real estate security. 















ESTABLISHED 1882 » 


Straus BuILpING 
565 Fifth Ave. at 46thSt. 
New York 


© 1925—S. W. S. & Co., Inc. 





S.W. STRAUS & CO. 


INVESTMENT BONDS » 


Michigan Ave. at Jackson Blvd. 


StrAus BUILDING 
79 Post Street, SAN FRANCISCO 


43 YEARS WITHOUT LOSS TO ANY INVESTOR 


INCORPORATED 


Straus BuILDING 


CHICAGO 












































The Railroads 
(Concluded from page 808) 
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advances with Atlantic Coast Line more 
than doubling in market price since 1922, 
Southern quadrupling, and Seaboard five 
times as high. 

There, of course, have been gains in 
earnings in the southeast to warrant the 
price advance and there have not been 
corresponding gains in the Northwest. But 
what of the future? With the stock of the 
northwestern roads selling far below peak 
prices and substantially below the high 
prices of 1922 and with earnings rather 
definitely on .the upgrade, do they not 


represent a sounder investment opportun- 
ity at current price levels (giving due con- 
sideration to the larger yield) than the 
stocks of the southeastern railroads, which 
probably are at a temporary peak in earn- 
ing power? It is my judgment that they 
do and it is further my judgment that 
those who have nice profits in the south- 
eastern roads should give serious consid- 
eration to a transfer to the northwestern 
roads. Just a year ago Southern Railway 
was recommended in one of Mr. Guenther’s 
bargain lists at 76 compared with current 
price of around 118. The stock is now 
selling to yield less than 6 per cent, 
whereas Northern Pacific, for instance, can 
be purchased to yield more than 6% per 
cent. 
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The Best Christmas Gift to 
Give Your Friends 


is a year’s subscription to The Financial World 


HE recipient of such a sensible gift is enriched not only at Christmas, but 
receives cumulative evidence throughout the year of your thoughtfulness and 
your friendly regards. 


Can you imagine how kindly you would now feel toward some friend who 
had made you a gift of a year’s subscription to THE FINANCIAL Wor Lp five or 
ten years before you actually became acquainted with the magazine? 


Think what a difference it might have made in your present fortune if you 
had been guided right in your investments at a much earlier period. 


Then why not start some of your friends on the happy road to financial inde- 


pendence by giving them as a Christmas present a subscription for THE FINAN- 
CIAL WorLp. 


There is no way you can spend $10.00 that will bring greater benefit and satis- 
taction to any of your friends than a subscription for the reliable investor’s guide 
that you have found so helpful in your own experience. 


You can save yourself a lot of time in Christmas shopping by simply attaching 
your personal check for the number of subscriptions you wish to send as gifts. 
An attractive gift card will be sent to each person showing that you are the giver 
of the subscription. 


No letter is necessary. Simply fill out the blank below or write the names, 
etc., on a plain sheet of paper. Gift cards will be sent a few days before Christmas. 


The Financial World, 
53 Park Place, New York, N. Y. 


Enclosed find $................ for which send THE FINANCIAL Wor LD one year starting with the 


first issue after Christmas, to those I have listed below. Send to each, one of your Christmas 
Gift announcement cards. 


Name Address 
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American-Continental 
(Concluded from page 810) 
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The company it seems has been conserva- 
tive in placing values on fixed assets. 
The company has no funded debt and 
only a comparatively small amount of 
preferred stock as a prior claim on earn- 
ings. 

In view of the prospect of an increase 
in dividend rate in the near future and 
in view of the proved ability of the com- 
pany to earn a net providing a very satis- 
factory margin of safety, CoNTINENTAL 
CAN appears to possess greater relative 
attractiveness around the present price 
level for the long pull than AMERICAN 
CAN. 

Guenther’s Independent Appraisal of 

Listed Stocks rates Continental Can 

common “A”, 





General Motors Outlook 
Rating “A,’ Guenther’s Appraisal 
“General Motors Corp. should have an- 
other very satisfactory year in 1926,” 
according to Alfred P. Sloan, Jr., presi- 

dent of the corporation. 

“Without attempting to forecast too 
far into the future it now looks as if 
the first quarter of next year will be 
better than the corresponding period of 
1925. 

“With current prosperous conditions in 
many lines of industry and steady em- 
ployment at high wages, all indications 
are that the public will buy at least as 
many motor vehicles during the coming 
year as this year, and if manufacturers 
keep their feet on the ground and do not 
over-produce, there seems to be no rea- 
son why industry as a whole cannot oper- 
ate on satisfactory profits. 

“The impression gaining ground in 
some quarters that there has been a heavy 
over-production this year is not borne 
out by the figures I have received from 
the field, which show a very healthy con- 
dition in this respect. It is normal to 
expect an accumulation of unsold cars 
at this season of the year in accordance 
with the trend of retail sales. These un- 
sold stocks will probably continue to ac- 
cumulate for the next three months, or 
until spring automobile buying appears. 
Although figures on the industry as a 
whole are a compartively unknown quan- 
tity, there are no over-stocked conditions 
among General Motors dealers. Our 
figures show that the unsold stocks of 
Cars are about the same as at this time 
last year, and our retail sales are on a 
much higher trend. 

“General Motors’ production schedules 
are determined by the volume of retail 
buying judged normally. It is our inten- 
tion to maintain this policy. The great 
demand for our various current models 
indicates that from both the mechanical 
and price standpoints they have met with 
public approval. 
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our executive management. 





Diversified Public Utility Securities 


Our diversified offerings of public utility bonds, notes, preferred 
and common stocks will enable conservative investors to select 
attractive securities of this type. 


Since the early days of the industry, we have been actively en- 
gaged in the designing and building of public utility plants, both 
steam and hydro-electric; in the planning and in the installation 
of transmission and distribution systems, and in the financing 
of numerous well known companies, many of which are under 
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NEW YORK BOSTON CHICAGO 
120 Broadway 147 Milk Street First Nat’l Bank Bldg. 
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American Securities Service 


The bull move some predicted a year ago 
was about to end because stocks had 
reached “old highs.” Yet stocks have 
gone much higher. What will bring this 
bull market to its close? 


If you, like most investors, are pondering 
this question, why not have the answer 
that is now being prepared for our clients? 

careful, searching analysis, which 
may prove of great value to you. To 
acquaint you with our Service, you may 
have a sample copy, free. Simply address 


Corn Exch. Bank Bldg. 
Suite 837, New York 

















“The corporation is also expanding its 
operations in the export trade and we 
expect to attain a volume in overseas 
markets next year of around $100,000,- 
000.” 
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New Friends 


1 cannot recommend your magazine too 
highly. I have done so to a great many 
of my friends, with the result that they 
are now subscribers to your magazine. 


A. W. S. 
“Tell your friends they need it.” 











Trend of Things 
(Concluded from page 806) 








able that much railroad financing has been 
“saved up” for the more auspicious con- 
ditions that promise to prevail in 1926. 

* * * 


@ The Securities Outlook 


* * X 


Sire have been no developments 

during the current week to alter the 
views expressed last week that a cautious 
attitude should be maintained especially 
toward industial stocks. We-now advise 
those who have purchased securities from 
Mr. Guenther’s bargain lists to go over 





them very carefully and with the excep- 
tion of the railroad stocks profit taking on 
those issues now yielding less than 6 per 
cent on current market prices would ap- 
pear advisable from a conservative point 
of view. The proceeds thus realized can 
either be kept liquid awaiting a more 
favorable opportunity to invest or can be 
placed in the rails and high yielding public 
utilities. Subscribers should understand 
that they can at all times consult our con- 
fidential advice service by mail if they 
are in doubt as to the proper procedure 
in individual cases. In view of the de- 
velopments in the southeast, particularly 
Florida, we advise avoidance of the rails 
in that section of the country. All sub- 
scribers were recently sent a complete list 
of the bargains recommended by Mr. 
Guenther. There still are some good bar- 
gains left in this list. It may be of interest 
to know that of the 138 recommended 135 
are above current prices and show an 
average gain of 183 points, while 3 are 
below and show an average loss of 7.7 
points. If a man had bought ten shares 
of each the result would be a market 
profit on 135 of $24,706 and a market loss 
on 3 of $230. Mr. Guenther’s next bargain 
list will appear in our January 2nd issue. 
Continue to give first place to the rails, 
followed by high-yielding public utility 
preferred stocks and low-cost coppers. 
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Common Stock 
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BRovKs BONDS 


Yielding 6% to 7% 


Send for Booklet “F” 


PWBrvvksé Co. 


INCORPORATED 
Established 1907 
115 Broadway 
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STOCKS 


Carried on conservative margin 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 

















Federal Land Bank Bonds 
443% Tax Exempt 


Send for Federal Farm Loan Board Circular 
No. 16 descriptive of these bonds—address 


Chas. E. Lobdell, Fiscal Agent 
Federal Land Banks, Washington, D.C. 
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IS THE END 
y IN SIGHT 
a 
| Many are looking for the end & 
of current business prosperity 
—rather than its continuance. 
Are the factors present or ap- 
proaching which would bring 


about a major business de- 
pression? 


’ An UNEXPECTED Business 
Forecast by the Service which 
has consistently been right in 
its business predictions. 
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The Florida Boom 


(Continued from page 807) 














In Palm Beach, one of the oldest of 
Florida winter resorts, and a fashionable 
colony, the get-rich-quick real estate fever 
has also taken a firm hold. For property 
facing the ocean prices as high as $7,500 a 
front foot is demanded. At this price it 
requires an outlay of $350,000 for the 
ground alone for a rich man to build him- 
self a Florida mansion—and then it would 
look like a toy house. 

At a dinner at Miami the mayor cf the 
city jokingly said that if the city lost its 
real estate salesmen and its bootleggers the 
population would fall to 125. The state- 
ment might be considered a joke; still it is 
not without its point, for a greater part 
of the city’s present population consists 
of real estate speculators and operators. 
They buttonhole passers by, each eager for 
prospects to interest in their developments. 

A canvass of some of the principal busi- 
ness structures not only in Miami, St. 
Petersburg, but in other Florida cities 
reveals that their principal tenants are 
real estate companies and agents, and this 
preponderance naturally raises the question 
who would replace them in the event the 
real estate boom collapsed. 


Edge Is Off 


That the edge is off is already apparent 
from. the acknowledgment of several im- 
portant real estate operators whom I inter- 
viewed. They told me the demand for 
property had slowed up considerably within 
the past few months. They considered this 
slackness only temporary. When the usual 
January migration to Florida sets in they 
expect the boom to revive. 


Going down to Florida over the Seaboard 
Air Line on its recently installed Orange 
Blossom Limited, its train de luxe, it was 
half empty. I had heard so much how dif- 
ficult it was to secure accommodations to 
Florida that I was surprised, but no more 
than the train officials, who could not ex- 
plain it; but the explanation, if there is 
any, is that the fever for Florida Jand is 
receding among northern people. 


On the train also I ran across a crew of 
real estate salesmen who had been connected 
with the New York office of a Tampa real 
estate development. They had closed the 
office and were returning to Florida as 


they found they could not sell any lots up 
north, 


Unaware of my mission, they talked 
freely. The thought uppermost in their 
minds was when would the boom end. 
They were apprehensive, probably they al- 
ready discovered, or felt inwardly it al- 
ready had reached its peak. 


The shoe string speculators, the Fordian 
cross-country riders, are no longer as thick 
as fleas on the highways. & saw one de- 
jectedly wending his way homeward, adver- 
tising to the world, on the back of his 
flivver, this saddened soliloquy, “In God 


We Trust. In Florida We Bust.” I am 
told of numerous instances where these 
petty speculators in real estate unburdened 
themselves of their disappointmnts in not 
finding their,Golconda in the land of sun- 
shine in a similar manner. 

Such evidence cannot be ignored, for it 
reflects a darkened shadow dimming the 
future of a real estate boom which for its 
hectic proportions has not been equaled in 
this country and has for its comparison 
only the Mississippi bubble. 

In all fairness it must be said that the 
conservative Florida bankers and the sub- 
stantial citizens of the state never en- 
couraged the present gambling fever; they 
would have been more content to permit the 
state and its wonderful climate and poten- 
tial resources to develop more normally; 
but it was the work of outsiders, high 
pressure salesmen whose operations could 
not be controlled. 


In Florida one will find among these out- 
side real estate promoters, numerous 
familiar faces of men who were failures 
in the north, and who bore reputations 
which did not entitle them to the con- 
fidence of conservative investors. To talk 
to them they will tell you of the millions 
they have made, which I assume is mostly 
on paper, for none whom I saw provided 
substantial evidence that their fortunes 
consisted of actual cash. Most of it was 
in paper profits, profits they expected to 
cash in, if buyers came along, and if they 
failed to materialize, some of them will 
find it exceedingly difficult to meet their 
subsequent payments on their property. 
Then, too, how will income taxes be paid 
on enormous profits except by the sale of 
land? 


Drastic Decline 


The same is true of many of the in- 
dividual speculators who were drawn into 
this Florida vortex on the promise that 
they would earn a substantial profit on 
whatever they bought ere the second pay- 
ment fell due. Among this class of pur- 
chasers a scramble could readily arise to 
unload to save what they can, and the 
effect of such an onrush to sell may pro- 
duce a drastic decline in prices whose pro- 
portions it would be impossible to cal- 
culate. 

Herein lines the gravest danger in the 
Florida real estate speculation, which in 
a few short years has turned, it is esti- 
mated, more than $3,000,000,000 of liquid 
capital into fixed and irremovable assets. 
Its effects can readily extend to every 
corner of the country, for every section of 
it is represented financially in this land 
boom. 

Florida has a future. This is admitted. 
But this future must be based on a con- 
servative understanding of values. Florida 
may consider herself the natural and na- 
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tional playground, but this alone will not 
provide a foundation for the sale of all 
the land that has taken place in the last 
three years. Florida’s greatest destiny lies 
in the development of her agriculture; this 
will bring a productive population to her. 
She requires considerable augmentation of 
her manufacturing industries, which as in 
the case of the Carolinas will bring a per- 
manent increase in her population of work- 
ers, who can produce incomes for them- 
selves which will enable them to live with- 
in her borders. One such worker is worth 
more as an asset to the state than ten real 
estate speculators. 

These sound elements will have an op- 
portunity to develop in Florida when the 
gambling orgy in excessive valuations 
has exhausted itself. 








I. B. A. Convention 
(Concluded from page 814) 




















This is the proper course to take since 
fraud is the only question at issue in 
relation to the Government’s attitude 
towards investments. It cannot set it- 
self up as the determining force of the 
value of a security—this must be left 
to the investor’s judgment. 


A federal statute framed along these 
lines would be provided with added 
teeth in that the Government author- 
ities can proced against the offenders 
on the more serious charge of perjury 
where fraud is conclusively proven 
which would be involved by swearing 
under oath as to the truth of statements 
made. Such a statute the Association 
of American Investors can approve as 
a sensible law—or some statute similar 
in purpose that the Association of In- 
vestment Bankers can draft. 


The attitude of the investment bank- 
ers on certain reforms advocated in cir- 
cular issued describing investment of- 
ferings is commendable. It displays 
outstanding courage. This spirit was 
strikingly displayed in a report made to 
the convention by the special commit- 
tee on Circulars. 


This committee recommended the 
abandonment of the disclaimers usually 
appearing in investment bankers’ cir- 
culars: “that while all information given 
herein is taken from sources which we 
regard as reliable, but, in no event are 
the statements herein contained to be 
regarded as representations of the un- 
dersigned.” 

Investors regard such statements as 
indicating a disposition on the part of 
investment bankers to shirk their re- 
sponsibility. The use of this absolving 
Phrase has subjected the banker to con- 
siderable criticism. This fact has im- 
Pressed itself upon the bankers and 
there is a growing disposition to get 
away from such disclaimers. 

Should the Association approve the 
recommendations in this respect of the 
Committee on circulars, it will take a 
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big step in winning the approval of the 
great body of American investors. 

Another recommendation made _ by 
this special committee which arouses 
favorable comment is for an extension 
of information in investment circulars 
on facts which will give investors a 
true picture of the security they are 
invited to purchase. 


These instances are cited as an il- 
lustration indicating the high ideals ac- 
tuating the investment bankers of the 
country—they portray business ethics of 
so high a type that they command the 
confidence of investors to a maximum 
degree. 
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An Estimate of Value 


I am a subscriber to your splendid mag- 
azine and consider each number worth its 
weight in gold. Congratulations on the 
very fine spirit of service that permeates 
your magazine and advisory work. 

' Ez. T. BD. 
“Tell your friends they need it.” 








New England Stocks 
(Continued from page 811) 
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below those of Naumkeag in recent years. 
In the fiscal year ended June 30, 1922, 
Pepperell earned $13.80 a share, but this 
dropped to 74 cents a share in the follow- 
ing year and in 1925, the company re- 
ported an operating loss of $400,000. It 
is understood however, that last year’s 
income statement included extraordinary 
charges against inventories carried over 
from previous years’ and written down to 
marketable values in line with the new 
management’s policy of cleaning house 
generally and getting rid of slow moving 
merchandise, as well as cutting remaining 
inventories to the bone. The company is 
in sound financial condition, has maintained 
its 8 per cent dividend throughout the 
last three years, despite poor average oper- 
ating results, and at the time of the shut- 
down, three weeks ago, was on a profit- 
able operating basis. If the strike proves 
merely an incident as appears more than 
probable, the outcome will leave the com- 
pany in a better position to effect further 
economies than ever, and with a success- 
ful new sales policy definitely established, 
progress ought to be rapid. Only half 
Naumkeag’s earning power per spindle 
would give Pepperell, on a comparative 
basis and assuming no change in the net 
quick asset position, a value of $211 a 
share, which suggests its speculative pos- 
sibilities. 


Wamsutta 


Wamsutta Mills of New Bedford is an- 
other outstanding example of the success 
of new policies under new management. 
C. F. Broughton is the treasurer who has 
rejuvenated this company within the last 
two years. In the 1924 fiscal year, earn- 
ings fell below $700, compared with $643,- 








ANOTHER 
PROFIT 
OPPORTUNITY ! 


Opportunities for making good, substan- 
tial profits in the stock market, with small 
risk, do not occur frequently. 


Last September we called clients’ attention 
to such an opportunity, created by the Vir- 
ginia Carolina Chemical reorganization. 
Those who followed our advices at that 
time’ already have a profit of 45% on their 
commitment, in face of declines in many 
sections of the market. 


NOW, we are outlining to clients another 
opportunity—combining conservatism with 
good profit possibilities. 

A few copies of this new analysis, and its 
specific recommendations, have been re- 
served for FREE distribution at this time. 
To obtain your copy, without any obliga- 
tion, simply ask for FWD-26. 


AMERICAN INSTITUTE 
of FINANCE 


141 Milk’ Street, Boston, 

















What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as to 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 
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000 in 1923; whereas they recovered to 
$387,149 last year—45 cents a share above 
the $6 dividend requirement. These re- 


sults were remarkable not only because of 
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the general severity of the depression, but 
because the physical and financial condi- 
tion of the company was run down when 
the new management took hold. 

As with Pepperell, the first step was to 
develop a progressive merchandising and 
advertising policy. Results were astonish- 
ing. Sheet and pillow case sales alone 
gained 87 per cent last year. The current 
year’s quota in this department has been 
raised to $1,500,000 or 70 per cent above 
the total last year, and the management is 
confident that the quota will be exceeded. 

Quality of Wamsutta’s entire output is 
high and prices in many “cases are main- 
tained far above competitors. When other 
mills were cutting last year and the year 
before, Wamsutta held its prices firm. Its 








ability to increase sales on that basis is at- 
tributed mainly to the effectiveness of the 
advertising. 

Ultimately, it is intended to add equip- 
ment that will enable the company to mar- 
ket its entire product in the finished state, 
doing away with sales to converters as at 
present and thus getting the full reaction 
from advertising expenditures. Realiza- 
tion of the plan will necessarily take some 
time and speculatively the stock is in the 
long pull class. It seems to have large 
possibilities however, and meanwhile, the 
investment income is attractive, with the 
stock selling below par. 


Massachusetts’ Cotton 

This company is an exceedingly well 
balanced organization with large spinning 
and weaving mills, bleaching, dyeing and 
finishing plants in Lowell, Mass., and Lin- 
dale, Georgia. Its products include denims, 
chambrays, ginghams, colored goods and 
flannellettes. Profit margins on products of 
this character are expected to be widened 
automatically by the decline in raw cotton, 
just as they have been narrowed by high 
prices in recent years. 

The management is progressive and has 
sound ideas on financing. The property 
is heavily undercapitalized with a proit 
and loss surplus exceeding the $5,000,060 
capital stock. As of December 31, last, 
there were $4,500,000 or nearly $100 a 
share in net quick assets alone, while plant 
at $5,819,000 brought the book value up 
well above $200 a share, compared with 
the current market price of $73, That 
price moreover, figures out at about $20 
a spindle, whereas the replacement value 
is probably nearer $50 to $60 a spindle. 
Earnings, however, have not been satisfac- 
tory and the dividend last quarter was 
passed, pending a recovery in profits. The 
former rate was 10 per cent, compared with 
12 and 14 per cent a few years back. 


Merrimack Manufacturing 

On assets, this stock is one of the cheap- 
est of well known New England mills. 
At $96 a share, it is selling on the basis 
of about $12 a spindle, if the total of the 
northern and southern mills are counted. 
Both properties have spinning and weav- 
ing equipment and the plant at Lowell, 
Massachusetts, is additionally equipped with 
bleaching, finishing and dyeing depart- 
ments. The properties include some old 
buildings, but the equipment on the whole, 
is efficient with a very valuable water 
power development at Lowell. The com- 
pany has back of it a long history of suc- 
cess, and the present management is high- 
ly regarded, 

Last year, the earnings, based on the 
surplus changes, fell a few hundred dol- 
lars short of the 7 per cent dividend 
on the $2,750,000 common, after the reg- 
ular 5 per cent on the $1,650,000 preferred. 
The net quick asset position, however, was 
strong at the end of the year, with a bal- 
ance of approximately $3,000,000, or near- 
ly $50 a share on the common after allow- 
ing $100 for the preferred. The products 
include pile fabrics, moleskins, fustians, 
print and bag cloths and khakis, and the 
Lowell mill has been restyled. 
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New Issue 50,000 Shares 
Ovington Bro’s Company 


(Incorporated in the State of New York) 


Participating Preference Stock 
NO PAR VALUE 


Preferred as to cumulative dividends and, upon dissolution or liquidation of the company, as to assets up to $15.00 per share and accrued 
unpaid regular and participating dividends. Regular dividends at the rate per annum of 80 cents per share to accrue from January 1, 
1926, payable semi-annually on the 1st days of July and January in each year. Participates to the extent of 20% of net profits for each 
fiscal year, ending January 31 in each year, commencing with 1927, during which the net profits (as defined in the certificate) exceed the 
sum of $225,000, payable on the 1st day of July next following the fiscal year ending January 31. First participating dividend payable 
July 1, 1927, with respect to net profits for the fiscal year ending J:nuary 31, 1927. Non-callable prior to January 1, 1931, redeemable 
thereafter as a whole or in part at the option of the company, on any dividend date, on not less than 60 days’ notice, at $15.00 per share 
and accrued and unpaid regular and participating dividends. 


Transfer Agent Registrar 
The Equitable Trust Company of New York The Seaboard National Bank of the City of New York 
EXEMPT FROM THE NORMAL FEDERAL INCOME TAX 
CAPITALIZATION To be Presently To be Presently 
Authorized Outstanding 
Participating Preference Stock (No Par Walue) .............. 100,000 Shs. 100,000 Shs. 
Compan Sicelk (Ne Far VARGO) ooo cv ciisiecce cccvcsccascvcesecs 100,000 Shs. 79,550 Shs. 


THE COMPANY HAS NO FUNDED DEBT 


The President of the Company, Mr. Charles K. Ovington, has summarized his letter to the bankers, in reference to 
this issue as follows: 


The Company proposes, early in the Spring of 1926, to open a new store in Chicago 
PURPOSE OF THIS ISSUE: at 212 North Michigan Boulevard, near the corner of Lake Street, equal in size 
and appointment to the Fifth Avenue, New York, store. This new store will occupy six floors and basement. The 
building now being constructed is specially designed for the home of Ovington Bro’s Company and their unequalled 
collection of fine art goods selected in the choice markets of America, Europe and the Orient. The Chicago store is 
ideally situated and will more conveniently serve an established mid-western patronage consistently built up over three- 
quarters of a century for Ovington’s high quality of merchandise. 


NATURE OF THE BUSINESS: From a small inception Ovington’s has grown to be one of the most distinctive 
stores in America. The Company carries a most comprehensive stock of china, 
crystal, silverware, lamps, shades, occasional furniture, mirrors, paintings, objects of art in porcelain, enamel, bronze, 
ormolu, leather and metal, collected by expert buyers in all parts of the world. The China and Crystal departments 
rank first in assortment and quality in this country. Large percentage of the goods sold is for gifts and many thousands 
of these gifts each year are sent to distant points in the United States from the New York store, which has become 
nationally known as The Gift Shop of Fifth Avenue. 


pa Saget was established in Brooklyn in 1846 by Theodore T. Ovington and 
HISTORY AND LOCATION: d J. Ovington with a capital of $1,000. From that modest beginning the 
business has continuously developed it geno with customers from all sections of the United States for nearly eighty 
years. The business has been built up entirely out of reinvested earnings. In 1889 the business was removed to Fifth 
Avenue, New York. On June 18, 1921, the present store at 436 Fifth Avenue (corner 39th Street) was occupied. 
The present home occupies an entire building 50 feet on Fifth Avenue and 100 feet on West 39th Street, consisting of 
seven floors and basement. This location is considered the finest retail center in the City. It is in the heart of the hotel 
and retail shopping district, within a few minutes of the Public Library, Union League Club, New York Central Rail- 
road and Pennsylvania Railroad Terminals. The Company also occupies a building at 550 West 36th Street, which is 
used as a warehouse, with a garage in the rear facing on West 35th Street. 


The business is considered the largest of its kind in the world. The manner of displaying merchandise is distinctive 
of “Ovington’s.”” Goods are displayed and grouped in an original manner according to classification and price. Price 
marks are openly displayed so that a customer may quickly and conveniently make selections whether it is a $5.00 or 
$1,000 gift. About 55% of the merchandise is purchased abroad, coming from England, Spain, France, Sweden, Switz- 
erland, China, Japan, tpn oa Czecho-Slovakia, Italy, Greece, Turkey and India. All sales are at ‘retail, which in- 
cludes an extensive mail order business. Losses from bad debts in three years are less than one-fifth of 1%. The 
Company carries on a consistent advertising programme, having expended for that purpose over $1,300,000 during the 
past five years, using principally the various Metropolitan papers, Fifth Avenue buses, theatre programmes—and dis- 
tributes catalogues semi-annually to about 100,000 customers. 


ASSETS: sere giving effect to the new financing, and providing for 1924 Federal Taxes, the Company’s balance 
a heet as of January 31, 1925, shows net tangible assets, exclusive of $210,000 Good Will, of $1,694, 759, 
which is ininaamie ate $16.95 per share of outstanding Participating Preference Stock, and net quick assets of $1, 392, 
103, or over $13.92 per share of such stock. 


EARNINGS: Average net income, after Federal Taxes, for the three years ended December 31, 1925 (December, 1925, 
————_ estimated) equalled $166,393. Income for the full year 1925 (December estimated) equals $233, 397, 
or nearly 3 times Participating Preference Stock dividend requirements. With the Chicago store in full operation, it 
is expected that Sales and Net Income for the new store will within a reasonable period compare favorably with that 
now enjoyed by the New York store. 


PARTICIPATING PROVISION: I any fiscal year after January 31, 1926, in which the Net Income (as defined 
in the certificate) shall be in excess of $225, 000, the Participating Preference 
Stock, in addition to the Preferential dividend - $0.80 per share, shall be entitled to receive 20% of such excess as 
an additional dividend, payable on the Ist day of July next following the fiscal year ending January 31. The effect of 
this participation on the 100,000 shares of Participating Preference Stock to be presently outstanding at various amounts 
of annual Net Income would be as follows: 
Dividends on 100,000 Shares 


Participating Preference Stock 














Net Income Preference Participating Total 
MI oro Shere nigiesakaiialov eleva eieiaeorntoreus $0.80 waa $0.80 
EMI 0). 3) ca satsi pig couse raljerea-ws a! steele eraneta 0.80 $0.15 0.95 
WI 556 on ascent aac scaverorane cies eret eualsic so 0.80 0.35 1.15 
a eee 0.80 0.55 1.35 
IIIT, k:axe-o mint: 'e wiles eie:0' e653 %. 910 (610 0.80 0.75 1.55 


MANAGEMENT: The management will continue in the hands of_the officers who have been responsible for the success 
of the business. The President, Charles K. Ovington, is the son of one of the founders, Theodore 
z. ee ae The other officers have been with the Company from 16 to 36 years. In all, about 300 persons are 
employe 


Prior to this financing there has been outstanding 5,000 shares Preferred Stock, par value of $100,000, all of which is 
held by persons closely associated with the business. The old Preferred Stock will be exchanged for the new Par- 
ticipating Preference Stock. 


It is expected that apptication will be made in due course to list the Participating Preference Stock on the New York Curb Market. 
Legal proceedings in connection with the issue of the above stock will be approved by Hornblower, Miller & Garrison, New York. 
We are offering the Participating Preference Stock for subscription, when, as, and if issued and accepted by us and subject to approval of counsel. 


Price $12.25 per share 


Regular Preferential Dividend to accrue January 1, 1926, at the annual rate of 80c per share 
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THROCKMORTON & CO. 


100 BROADWAY NEW YORK 
Telephone Rector 1060 
The information contained herein is not guaranteed, but has been obtained from sources we believe reliable. 
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BEFORE YOU INVEST 
in 
REAL ESTATE BONDS 


Send for our Booklet furnished free 
‘on application, explaining Buckman & 
Ulmer First Mortgage 6% per cent Col- 
lateral Trust Bonds. It will point out 
to you the special advantage of invest- 
ing in our Jacksonville First Mortgage 
Bonds, where interest payments reach 
you quarterly on the date due and 
where our financial responsibility, long 
loan experience and superior safe- 
guards will meet your every require- 
ment. 
Write today 


BUCKMAN & ULMER 


Buckman Bldg. Jacksonville, Fila. 




















FARM MORTGAGES 


in the 
Richest Agricultural Counties of 


Arkansas and Oklahoma 


continue to be among the safest and 
soundest investments obtainable. 


Our service to our clients ,consists of 
careful personal supervision of every 
loan in every detail to maturity. 


Never has any investor lost a penny 
of principal or interest or taken title 
to security behind any of our loans, 


From $300.00 upwards. 


Full particulars furnished on request. 


The ‘John A. Guthrie Morfgage Co. 


Mortgage Bankers 


FORT SMITH, ARK. 











Our $100 to $1000 First 
Mortgage Bonds are secured by 
income-paying business property 
in Miami, ‘“The Concrete City,” 
a seasoned investment field where 
sound, steady growth doubly as- 
sures the basic value of the se- 
curity ... independently, authori- 
tatively appraised at substantially 
twice the amount of mortgage 
loan. Write now, while 8 per 
cent is prevailing, legal interest 
rate, for “8% AND SAFETY” 
booklet—explains how bonds are 
underwritten and safeguarded 
and gives all other important de- 
tails. References: All Miami 
Banks. 


THE FILER-(LEVELAND [}0 


1012 Bedford Building, Miami, Florida 
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OMING to the end of the year, 

we look back over a period of 

more than usual interest in the 
field of real estate investments. For one 
thing it was the first year since the 
war when the business of the country 
staged a return toward normal condi- 
tions without having at any time of the 
twelvemonth been affected by dis- 
couragement and depression. The en- 
tire period has had a fairly level ad- 
vance in morale and if there have been 
untoward circumstances they have been 
local in their effect and have not in- 
fluenced materially the business condi- 
tions as a whole. After all, real estate 
securities reflect closely the general 
conditions. The real estate mortgage 
reaches its highest standard when the 
people of the country are making steady 
progress. The ability of the owner of 
city property prospers when labor is 
employed and trade is active; the farm 
owner prospers when there are fair 
prices and good yields. The securities 
based on the progress of either class 
have their finest results when condi- 
tions are most nearly normal. Hence 
it is that the past year has seen a steady 
advance for the real estate loan as a 
desirable form of investment. 


Farm Borrowings 

The farmers were heavy borrowers 
in the most prosperous time of this gen- 
They did this 
to expand their holdings and to enlarge 
their operations in the belief that they 
could make huge profits from the in- 
come that war prices brought. The 
settlement day came when ,the price 
level of products .fell and the income 
The 
delayed interest 
gle that became 


eration—the war years. 


dwindled. result was a period of 
payments and a strug- 
intense until there was 


the upward turn in the latter half of 


1924. The present year opened with 
this movement well under way. The 
mortgage companies which had been 


_lenient with the borrower began to col- 


lect past due interest. This was gen- 
erally quite successful and the result 
has been that by the latter third of the 
year there was comparatively little past 
due paper out. At the same time the 
demand for new loans was somewhat 
decreased as the farmers had come to 
the idea that they would keep out of 
debt and there was little inducement 
for them to extend their business. They 
were more concerned in keeping within 
their means and instead of borrowing 
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“all the traffic would bear” they got 
along with the least obligations possible. 


Rates Are Lower 


At the same time the interest rates 
have taken a downward trend, being 
again at figures as low as prevailed be- 
fore the war and as low as at any time 
in the history of the farm loan. Loans 
are being made in the better farm coun- 
try at 5% per cent and in some in- 
stances at 5 per cent. Even the farm 
land bank has lowered its rate in some 
sections to 5% per cent and it is re- 
ported that it will for the more sub- 
stantial states make a rate of 5 per 
cent. The banks have practically one 
billion in loans, issued since the be- 
ginning of the system, while the joint 
stock land banks add $526,000,000 more, 
These institutions have during the year 
begun a close check on their loans and 
are now sending inspectors and review- 
ers to go over the loans and find exactly 
what are the conditions where default or 
delayed payment is reported. It will be 
necessary to foreclose on many loans in 
the high plains country but the result 
of such action thus far has been with 
little if any loss to the banks owing to 
the possibility of sale later and the fact 
that a loan does not usually default 
until it has been in effect four or five 
years in which time by the amortized 
system it is reduced 12 to 18 per cent. 


Insurance Companies’ Loans 

The insurance companies at their 
statement of October 1, 1925, show that 
they have $1,871,000,000 in farm mort- 
gages, the largest amount in their his- 
tory. They have steadily increased this 
portion of their investment, having add- 
ed nearly half a billion dollars in the 
past three years. Their system of mak- 
ing loans is so perfected as to entail 
almost no risk and their losses are neg- 
ligible. They make loans on a small 
percentage of an appraisal made with 
much caution and by experienced met. 
Recently, though it began before this 
year opened, they have given to the 
borrower the same privileges as_ the 
farm land banks in the amortized loam, 
payable in installments for 30 years. 
This is becoming popular with the bor 
rower who is trying to pay for a home, 
though to the land dealer it involves 
some complications in transfer of realty. F 
The companies have been lenient with 
delays in payment and are getting back 
to normal conditions even in the sec 
tions where prospects were somewha! 
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Jorld 


blighted by the failure of crops. The 
fact is that the year has been “spotted” 
to a notable degree, the wheat belt hav- 
ing less yield and in some portions heavy 
abandonment. Corn has‘a large yield 
but low prices and this has affected the 
states like Iowa where it is a principal 
crop. At the end of the year arrange- 
ments are being made by bankers to 
carry the corn raiser until he can feed 
his corn and sell it in the form of live 
stock, thus making a better price. In- 
dications are that the coming six months 
will see a steady position of the pro- 
ducer without any marked advance. 
However, the largest wheat acreage ‘n 
years is showing fair promise and if it 
eventuates it ought to give the wheat 
belt some marked prosperity, judging 
from the present attitude of the wheat 
market. 


City Mortgages 

In the field of city mortgages the 
year has been one of marked progress. 
The growth of the cities and the de- 
mand for building has called for vast 
sums and the development of the loan 
field has been marked. Probably the 
past year will show the largest business 
in this direction in history. The insur- 
ance companies have $2,347,000,000 in 
city mortgages. The real estate mort- 
gage bond houses have seen their se- 
curities absorbed in a. notable volume. 
Figures now at hand, according to one 
of the best authorities, indicate that 
new securities of this kind backed by 
land and buildings underwritten in 1925 
will aggregate more than $675,000,000 
as compared with $450,000,000 in 1924. 
Leading investment houses, according 
to reports to the Federal Reserve bank, 
have been underwriting bond issues at 
the rate of $56,000,000 a month. This 
does not include many small houses tak- 
ing individual construction and which 
have no national scope. One encourag- 
ing factor in the real estate bond field 
is the tendency, more marked at the end 
of the year than ever before, to draw 
a sharp line on the appraisals and the 
security back of the bonds and to wipe 
out the wild cat concerns that may 
try to interest investors by following 
the footsteps of substantial companies 
but with greater risk involved. Some 
discussion exists as to the probability 
of the housing shortage being completed 
and the demand for new issues falling 
off. That the time will come when this 
will occur and we shall have only such 
additional construction as the growth of 
population demands is probable, but 
thus far there is no evidence of such 
Situation. The South, and particularly 
Florida, has led in the demand for cap- 
ital through this channel during the 
year. The Florida boom has been the 
spectacular feature of the real estate 
feld throughout the year and seems 
yet to continue in full bloom. 


Looking Ahead 


The coming year should see the real 
estate security field make greater prog- 
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EVERY DOLLAR THAT HAS BECOME DUE ON FIRST MORTGAGE 
BUILDING BONDS SOLD BY US HAS BEEN PAID TO EVERY INVESTOR 








Send ForThis Booklet 
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ESTABLISHED 1904 


Detroit 








Let it be your guide for safe and sound First 
Mortgage Investments yielding - - - 6:% 


“Investment Opportunities” 


contains a large and diversified list of choice First 
Mortgage Bonds—affording you a real oppor- 
tunity to select the highest grade investments. 


FOR OVER 20 YEARS 


Every dollar that has become due on first 
mortgage building bonds sold by this 
company has been paid to every investor. 


If you are seeking safe investments yielding 61/2 % 
Call or write for Booklet S-226 


AMERICAN BonD & MortcAcE Co. 


AN OLD RESPONSIBLE HOUSE 
Capital and Surplus over $7,500,000 


127 North Dearborn St., Chicago 
Cleveland Philadelphia Boston And over 30 other cities 








INCORPORATED 


345 Madison Ave., New York 

















ress. The reduction of the income tax 
rates will allow the large investors to 
return to this security from which many 
withdrew when levies became excessive. 
The prosperity of the country is be- 
lieved to be on a sound basis for the 
immediate future and this means return- 
ing confidence on the part of realty 
holders leading them to expand. Farm 
lands are showing somewhat stronger 
figures in the market and this tendency 
will continue as rapidly as price levels 
become better for the producer. That 
there will be a marked demand for the 
real estate mortgage and the mortgage 
bond is evident, particularly if the yield 
of municipals and _ similar securities 








FLORIDA 


We are accepting real estate listings 
of Palm Beach, and adjoining Cities 
and Counties. 


DUNN & ROBINSON 
REAL ESTATE BROKERS 


Palm Beach Avenue _ South 
(Formerly County Road) 


PALM BEACH, FLORIDA 


328 




















keeps at the present low level. Re- 
duction of taxation on mortgages helps 
this investment and some states have 
during the year wiped such levy off its 
books. We seem to be on the way to 
a stability that will give to the inves- 
tor greater confidence and return to him 
a most satisfactory incame. 
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We Deal in 
BANK & TRUST CO. SUGAR 
PUBLIC UTILITY TOBACCO 
BAKING CO. INDUSTRIAL 


STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
52 William St., 





| N. Y¥. 





Hanover 7728 








Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 


12@ Broadway New York City 
Telephone Rector 3563 | 














American States 
Securities Corp. 
Rights 
Warrants 


Common Stock A 
Common Stock B 


PYNCHON & CO. 


Members New York Stock Exchange 


111 Broadway New York 
CHICAGO MILWAUKEE 
LONDON LIVERPOOL 

















ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members Chicago Steck Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 




















100 Years of Commercial Banking 
CHATHA| 


cMeNy’ ~=6 CHATHAM PHENIX 
A NATIONAL BANK AND 
ae TRUST COMPANY 
Nenonan oat Resources over $250,C00,000 
TrustcomaM! + 149 Broadway, Singer Bldg. 


Branch-s from Battery to Bronx 


ANUARY 


Investments 
Public Utilities 


Send for folder of New Year In- 
vestment Opportunities — electric 
light and power, gas and trans- 
portation shares. 


UTILITY SECURITIES 


COMPANY 
72 West Adams Street, Chicago 


St. Louis 

Louisville 
ilwaukee 

“-— — —] Indianapolis 
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HAT the holidays mean to other 
W markets is taken as no exception 

over the counter, and this mar- 
ket showed very little activity in the past 
week. What little action there was was 
confined chiefly to the public utility stocks 
and a few of the bank stocks. As was 
pointed out in THE FINANCIAL WorLp of 
last week, there are unusual opportunities 
to be had in the high-yielding utility pre- 
ferred stocks, and it would not be sur- 
prising to see before long some real ac- 
tivity in this group which finds its prin- 
cipal market over the counter. 

The market will probably continue to 
reflect quiet strength, for there is little 
possibility of it getting out of the rut into 
which it has settled for the holidays. There 
appears to be a good demand for the better 
grade securities on the slightest recessions. 

In the power and light shares several 
issues were conspicuous from a standpoint 
of strength, although advances in the main 
were limited to a point or so. Southeast- 
ern Power and Light crossed 36, while the 
warrents were in active demand around 10. 
Gains ranging from a point to two were 
registered in General Gas Delaware A, 
Northern States Power, Commonwealth 
and American Power. 

Shares of the Southern utility companies 
once more stood out prominently among 
the power and light issues. Georgia Rail- 
way & Power was bid up actively for a 
gain of 9 points on rumors that negotia- 
tions looking toward the acquisition of the 
properties by the Southwestern Power & 
Light Company had reached the stage 
where an early announcement might be 
forthcoming. Such rumors had _ been 
abroad several times previously only to 
meet with denial in official quarters. North- 
ern Texas Electric, Galveston-Houston 
Electric and the preferred were up 3 to 5 
points each. Washington Railway & Elec- 
tric declined about 10 points. 

Industrial shares continued quiet in gen- 
eral, but wide fluctuations in several issues 
on light trading drew attention. Pitts- 
burgh Plate Glass sold around its high 
record of 300, American District Tele- 
graph was up 7 points, and Royal Baking 
gained 10 points. Changes elsewhere were 
limited and were of the mixed variety. 

Insurance stocks. were bid up in many 
instances and carried to new high records. 
Apparently little stock in the higher price 
iss.es was available. Globe & Rutgers 
reached a new high k:d price of 1,700. 

Concrete evidence of nation-wide pros- 
perity is afforded by the record of ordi- 
nary life insurance sales for the month of 
November and eleven months of the year, 
reported by the Life Insurance Research 
Bureau. 


A sum of $637,023,000 was placed last 
month by eighty-one companies having 


tebe? 


88 per cent of the business in force. This 
is an increase of $90,000,000, or 17 per 
cent, over a year ago. Sales for eleven 
months totaled $7,262,750,000, a gain of 
$913,000,000, or 14 per cent more than in 
the same period last year. 


Every section of the country showed an 
increase in November as well as for the 
year to date, with the exception of Mexico, 
while in Canada the gain was 7 per cent, 


Irving Bank-Columbia Trust Company 
featured the bank group with a gain of 
several points. The shares of this institu- 
tion have been neglected, while others were 
making spectacular advances. The com- 
pany is efficiently managed, with earnings 
well above dividend requirements, $21 hay- 
ing been earned in the last year. 


Curb Stocks 

Trading on the Curb Exchange was of 
an improved character toward the close of 
the week. Specialties were in demand, 
and many new high prices for the year 
were made. Although trading in the main 
body of stocks on the Curb was affected by 
the approach of the holidays, there were a 
large number of issues which ‘developed 
unusual activity and swung over a wide 
range. Movements were on. both sides of 
the market, but the greater part of the 
activity occurred in stocks in which opera- 
tions were of a bullish character. 


The announcement that the formation 
of the new Electric Refrigeration Corpo- 
ration is nearing completion had a buoyant 
effect on Kelvinator and Nizer Corpora- 
tion “A” and “B,” each one of these issues 
moving into record high ground. 


Coincident with the announcement that 
the full engineering forces of Graham 
Brothers are being employed in the man- 
ufacture of Servel electric refrigerators, 
the Servel Corporation announced that an- 
other large merchandising contract has 
been concluded, through which the Edison 
Electric Illuminating Company of Boston 
has agreed to market in its territory the 
Servel machine. 


While primarily intended to absorb the 
1926 output of Servels, the corporation's 
educational campaign through utility com- 
panies, officials state, has already con- 
sumed a large part of the productioa 
scheduled for 1926. 


American Can new w. i. closely followed 
the old stock on the Stock Exchange and 
made a new peak. 


Standard Oils as a class were strong, 
with Humble Oil featuring this group with 
an advance to a record high. 

Approval of the plan to split up the 
stock of South Penn Oil four for one 
was indicated by the increased activity and 
strength shown after the official announce 
ment. 
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Bulls and Bears 
(Concluded from page 812) 
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of New Jersey. The eastern trunk line 
plan calls for its final allocation to B. & O. 
and earnings this year promise to be about 
$9 a share. 


Union Pacific— 
Rating “A” 

Union Pacific continued its upward earn- 
ing stride in November, when another good 
gain in net was reported. The road is in 
excellent physical condition and is being 
yery efficiently operated. Its large equities 
in Illinois Central and New York Central, 
combined with an improved net over 1924, 
make this high yielding rail stock attractive. 





om 


Oils 





Pacific Oil— 
Rating “A” 

Pacific Oil became quite strong and 
active on reports that the company might 
divest itself of its Associated Oil holdings 
and subsequently be merged with Standard 
Oil of California. The latter already holds 
an important minority interest in Pacific. 


Texas Co.— 
Rating “A” 


It is estimated that Texas Co. will show 
a 50 per cent gain in net in 1925 and that 
earnings of around $6 a share will be 
shown for the common. It is some time 
since this company has done anything spe- 
cial for its stockholders and with better 
conditions in prospect for 1926, either 
a larger dividend or rights to buy stock 
at attractive prices appear in prospect for 
stockholders. 





Motors 





Amer. La France— 
Rating “B”’ 

Stockholders of the American La France 
Fire Engine Company have authorized an 
increase in preferred stock from 40,000 to 
30,000 shares of $100 par value and in 
common stock from 395,000 to 500,000 
shares of $10 par value. Directors have 
been authorized to issue 104,300 additional 
shares of common and plan to offer stock- 
holders of record January 7 the right to 
subscribe to the new stock at $12 per share. 


Chandler— 
Rating “B” 

Plans have about been perfected for a 
merger of Chandler and Cleveland, long 
tnder control of the same _ interests. 
Chandler stockholders will receive $4 non- 
Cumulative convertible preference shares 
and Cleveland stockholders will receive 
‘ommon in exchange for their holdings. 


Dodge Bros.— 

Rating “C” 
In 1925 Dodge Bros. enjoyed the most’ 
Prosperous year in the company’s history 
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the profits. 
offer to representatives. 


53 Park Place 





THERE IS AN OPENING 
IN YOUR COMMUNITY 


for a live wire representative for THE FINANCIAL 
Wortp. If you have some spare time that you would 
like to spend in a constructive and profitable way, 
follow the example of many of our subscribers, who 
are digging up a lot of new subscriptions for THE 


You will probably feel as some of our other repre- 
sentatives do that helping to spread the gospel of 
intelligent investing is worth while work, aside from 
Write today for our liberal commission 


THE FINANCIAL WORLD 


New York City 




















with net probably reaching $7 a share on 
the common. Recently the company an- 
nounced “tremendous” price reductions to 
take effect January 7 and be retroactive to 
December 15. Just what volume the com- 
pany will be able to develop in 1926 and 
just what profit margin after price re- 
ductions still remains to be seen. 


Hudson Motors— 
Rating “A” 

In company with other motor stocks, 
Hudson staged a rally on expectation that 
net for the year ending November 30 will 
be around $17 a share on the stock. Re- 
ports persist of some sort of affiliation 
with Ford, but are lacking in official con- 
firmation, 


£). 
VU 


Prosperous 1926 
I am enclosing my check for renewal of 
my subscription for another year and it 
gives me great pleasure to say that I con- 
sider it well worth the money. I have 
found it very helpful. W. H. H. 
“Tell your friends they need it.” 
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Elliott in Again 

| yng reaches us from Pen- 

sacola, Fla., that E. M. Elliott has en- 
gaged in the exploitation of a shipping 
concern in which he soon expects to offer 
stock to Pensacolians and Floridians. What 
the capitalization of the new company is 
to be has not been made known, but if 
experience is any guide undoubtedly it 
will be large enough to accommodate all 
those who wish to buy stock. Elliott as 
a promoter has been a failure so far as 
making any money for investors, but as 
for himself he has lived like a prince on 
the money received out of sale of securi- 
ties of companies he has promoted. His 
last real estate development in St. Peters- 
burg had to be taken out of his hands by 
local capitalists in order to save it from 
collapse. Elliott’s career in the financial 
world has not been such as to impress 
favorable conservative investors. Elliott 
was one of the prime movers in the pro- 
motion of Smith Forma Truck, a motor 
financing which bordered on financial scan- 








DIVIDENDS 


INTERNATIONAL PAPER COMPANY 
New York, November 25th, 1925. 
The Board of Directors have declared a 
regular quarterly dividend of one and three- 
quarters per cent (1%%) on the Cumulative 
7% Preferred Stock of this Company, and 
a regular quarterly dividend of one and one- 
half per cent (114%.%) on the Cumulative 6% 
Preferred Stock of this Company, for the 
current quarter, ‘payable January 15th, 1926, 
to holders of record at the close of busi- 
ness January 2d, 1926. Checks will be mailed. 
Transfer books will not close. 
OWEN SHEPHERD, Treasurer. 


THE PACIFIC TELEPHONE AND TELE- 
GRAPH COMPANY 
Notice of Dividend on Preferred Stock 
The regular quarterly dividend of One 
Dollar and Fifty Cents ($1.50) per share on 
the Preferred Stock of this Company will be 
paid on Friday, January 15, 1926, to stock- 
holders of record at the close of business 
on Thursday, December 31, 1925. 
¥. HALSEY, Secretary. 
1925. 








San Francisco, December 9, 





THE PACIFIC TELEPHONE AND TELE- 
GRAPH COMPANY 
Notice of Dividend on Common Stock 
A dividend of One Dollar and Seventy-five 
Cents ($1.75) per share on the Common 
Stock of this Company will be paid on 
Thursday, December 31, 1925, to stockholders 
of record at the close of business on Mon- 
day, December 21, 1925. 
T. V. HALSEY, Secretary. 
San Francisco, December 9, 1925, 


UNITED GAS & ELECTRIC CO. 


111 Broadway, New York 

December 17, 1925. 
The Board of Directors have this day de- 
clared the regular semi-annual dividend of 
two and one-half per cent (24%) on the out- 
standing 5% Preferred stock of the Com- 
pany, payable January 15, 1926, to stock- 
holders of record December 31, 1925. Divi- 

dend checks will be mailed. 
J. A. McKENNA, Secretary. 








LION OIL REFINING 
COMPANY 


KANSAS CITY, MO. 


December 22, 1925 


The Board of Directors has this day declared 
the regular quarterly dividend of fifty cents ($.50) 
per share, payable January 27, 1926 to stock- 
holders of record December 31, 1925. 


H. M. BREIDENTHAL, Secretary. 


HARRISBURG LIGHT AND 
POWER COMPANY 


HARRISBURG, PENN. 

December 21, 1925. 
The Board of Directors have declared a 
regular quarterly dividend of one and one- 
half per cent. (1%%) on the preferred stock 
of the company, payable December 31, 1925, 
to stockholders of record December 21, 1925. 

H. W. STONE, Treasurer. 








dal because of the manner in which in- 
vestors who put their capital into it were 
fooled. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 








Week’s Sales 


Representative active stocks as of Wednesday, 
1,648,571 
759,067 shares; Monday, 1,397,617 shares; Tuesday, 1,536,600 


1925: Week’s sales—Friday, 


shares; Wednesday, 1,587,000 shares. 


High Low 

—1925——. NAME of STOCK 

263 158% Amer. Can, .......-- 
144% 104% Amer. Locomotive 
121% 85 Amer. Tobacco . 
144% 1305 Amer. Tel. & Teleg.. 
53% 35% Amaconda ......-.20% 
127% 116% Atch. Top. & San Fe 
146 107 Baldwin Loco. .....- 
935% 71 Baltimore & Ohio 
63% 37 Bethlehem Steel 
64% 43% Cerro de Pasco ..... 
130% 891%, Chesapeake & Ohio.. 
80 5g 47% Chic. & IN. W.. ..222+ 
57% 40% Chic., R. I. & Pac... 
37% 30%2 Chile Copper ....... 
43% 15% Congoleum ......... 
97 74%, Consolidated Gas 
41% 32% Corn Products ..... 
8456 64% Crucible Steel ....... 
4934 27% Davison Chem. ...... 
39% 7S ee 
114% 909% Famous Players 
337% 227% General Electric 
149% 645, General Motors ..... 
76 48% Inter. Paper ........ 
21% 12% #Kelly Springfield .. 
242 117 Mack Trucks ...... 


8 Miami Copper 
132 113% N. Y..Central 


ease 


Average Stock Prices 





1925 1924 

Dec. 23 Dec.16 Dec.9 Dec. 24 

2S ROUORGS 26 scccweesas 109.33 110.96 106.68 87.65 
BG DMGUSIIRIA «§.ccccasiss 130.29 130.44 129.42 114.35 
EO rae 119.81 120.70 118.15 101.00 
B ROO. oe ss 4 oes ws 29.24 29.88 30.30 29.28 

Bond Dealings, Jan. 1 to Date 
1925 1924 1923 


$343,769,570 $867,958,045 
2,296,803,675 2,267,972,850 
690,286,100 620,552,950 


U. S. Gov. bds.. 
Other dom. bds.. 
Foreign bonds.. 


$794,854,880 
1,471,237,890 
436,749,060 





Total all bds..$3,330,859,345  $3,756,483,845 $2,702,841,830 


Public Utility Stocks 


Bid Asked Bid Asked 
Ala. Power, pf...103 105 No’ern N. Y. Util. 
Appal. Power ... 78 80 fA See 102% 104 
Cities Service 38% 385 No’ern St. Pr. pf.100 102% 
Conn. Lt. & Pr. Pac. G. & El. pf. 97% 98% 
(A ee ee 111 113 Portland El. Pr.. 45 47 
Consol. Gas pf... 56% 57% Puget Sd. P. & L. 50 53 


Cont’! Gas & El..137 143 
Empire Gas & F. 96% 98% 


Rep. Ry. & Lt... 66% 68% 
Sioux City G & 


Galv.-Hous. Elec. 20 20 m. 3% pid..... 99 100 
Ga. Ry. & Pr....145 150 Stand. Gas & El. 

lll. Pr. & Lt. pf.. 96 98 i i ae 100 102% 
Inter. Utilities... 93% 96 Tenn. El. Power 

Lehigh Pr, Secur.185 187 a; rs 9814 100 


Standard Oil Stocks 


Bid Asked Bid 
17% 18% 


Asked 


Anglo-American Solar Refining ..208 213 









151% 123% =Norfolk & Western.. 
83% 59% Pan-Amer. Petrol. 
90% 7 Pathe BK..B. .s20008 
55% 41% Pennsylvania R. R... 
87% 625, Pub. Ser. Cor., N. J. 
33% 7 se, (| ro 
64% 2% Rep. Iron & Steel 
233% 147% Sears Roebuck ...... 
24% 17 Sinclair Consol. 
118% 775, Southern R’way 

92% 55 Stewart Warner ...... 
68 54 41%, Studebaker ......... 
5436 42% Texas Company .. 
101% 70 Tobacco Products 
97% 33% U. S. Rubber ....... 
139% 412% U.S. Steel .......<0. 
&4 66% Westinghouse Mfg... 


Dec. 23, 
shares; Saturday, 
Thurs- Wednes- 
day day 
last this 
week week 
253% 282% 
119% 117% 
114% 114% 
144% 142 
49% 40% 
129%, 132 
130% 130% 
93 92% 
47% 47% 
61 63 
128% 128 
793% 19% 
54% 56% 
33% 33% 
17% 17% 
941% 94% 
38% 391% 
81% 80 
40% 40 
38 %4 37% 
107% 107 
314% 327 
114 115% 
64% 64% 
18 18 
212% 219% 
115¢ 12% 
130% 130% 
149 148% 
751% 75% 
76 75 
5414 53% 
79% 79% 
28% 291%, 
58 5g 59% 
229% 232% 
21 21 
119 119% 
9456 93 
55% 5614 
52 5% 523% 
£5 % 96% 
84% 81% 
133% 135 
744 7415 





Atlantic Rfg. -107% 108 South Penn Oil..172 174 
Borne-Scrymser .222 225 S. O.eet Caiif... 58 58% 
Chesebrough 67 68 a a ae. ees 66% 66% 
Continental Oil 245, 24% S. O. of Kans.... 33 33% 
Cumb. Pipe Line.138 140 Se OR ae: ee 134 135 
Eureka Pipe L.. 62 63 S. O. of Nebr 242 248 
Humble O. & Rfg. 925% 92% S. O. of N. J.... 48% 43% 
Imperial Oil, Ltd. 36% 37 ee fae. 45%, 45% 
Inter. Pete. 32% 33 S. O. of Ohio....358 360 


| ae A Transit.... 50 52 Swan & Finch Oil 


Oe (| ee 64% 65% OR: wenchcmsee Oe 22 
Penn Mex. Oil .. 19 21 Vacuum Oil ..... 107 107% 
Prairie Oil & Gas 55 55% Washington Oil.. 45 65 





























Foreign Exchange Cer Section Ratio of Reserves 
1925 & With all percentages computed on 
D 99 Wesk: A Loadings of revenue freight for the the basis introduced by the Reserve 
asset oe re week ended Dec. 12 exceeded the mil- Board on March 13, 1921, the high- 
Sterling ........ $4.84 54 $4.84 56 lion mark and registers the twen- est and lowest reserve percentages of 
Fr. Franc ...... 3.65 3.5934 tieth week in which loadings have the Federal Reserve system compare 
Lira 4.03 4.033, exceeded the latter mark this year as follows: 
eee 7d aed eae oreibing prides and establishes a record for this High Low 
Belgian Fr. .... 4.53% 4.53 period of the year. _ 78.8 Jan. 21 68.7 Dec. 16 
Holland ........ 40.17 40.15 Car loadings for the week ended eee 86.7 Jan, 21 70.5 Dec. 24 
ee 14.125 14.125 Dec. 12 compared as follows with sone .. 78.2 July 25 71.3 Jan. 6 
eecnilh os es 24.16 weeks of this and previous years, “pee 80.1 Aug. 9 71.1 Jan. 3 
BER ons es singe 24.16 1925 1924 1923 eee 76.1 Dec. 17 46.4 Jan. 7 
POTWORY ..cse.s% 20.28 20.29 @ ¥ 
“enti Nov. 7.1,063,322 995,279 1,036,221 The reserve percentages of the 
POMER. cis ccunicsic 14.12 14.15 c : : : ‘ : New York Reserve Bank 
e Bank compare as 
Sait... wees ose Nov. 14.1,050,758 1,016,843 992,050 si lc 
me : Nov. 21.1,057,674 1,010,122 994,217 High Low 
witzerland .... 19.30 19.28 Nov. 28. 923218 879.131 835.081 _ eer 85.5 July 29 69.6 Feb. 25 
2) renee? 14.31 14.18 white AIL : ‘ 1924 91.5 May 21 70.8 Oct. 10 
20,873 968,256 913,921 | | 4903 [''°"° 4 + a 
ha 12.17 12.24 Dec, 5.1,020, b8,2 99 ae 87.6 Jan. 25 75.0 Jan. 3 
CR me Dec. 12.1,008,324 951,761 899,757 ee 89.6 Jan. 25 79.3 Jan. 4 
Canadian Dollar. 99.93 99.96 Se csseed 84.1 Sep. 21 86.5 Feb. 4 
Crude Oil niece - Commodity Prices 
Pe ee ee Money Rates Dec. 22, Dec. 23, 
ee a eee akee FOODSTUFFS— 1925 1924 
or 19 Dec. 20 Cel] ES BS aa an ae 6% Wheat, No. 2 red... .$1.86 $1.93 % 
Oklahoma ........ 463,500 520,100 Time Loans .........-++++-: 434-5 % Corn, new, No. 3 yol. 01% 1.47% 
tg , n Rye, No. 2 white.... 1.01% 1.53% 
Kansas © Ene tee a uete ie 102,850 85,650 Commercial Paper ......... 414% Oats, No. 2 white.... .52 .69 
eee late Bh ye Rediscount Rates .......... 81% % FL, std. sp. pats.8.60@ 8.80 9.20 
West Central Texas 79,300 52,850 Bankers Acceptances ...... 4% METALS— 
Southwest Texas.. 39,450 52,550 Bar Silver, London ........ 31}2d4 Iron, 2X Phila. 23.50 25.25 
North Louisiana 44,950 51,250 - Sily low WV a re 9.35 10.00 
Arkansas ........ 196,050 110,800 ee EPO SIN Ne as a 00 me SE cbesinss kioee 14.00 14.55 
1 ge 6: rr 90,250 80,050 Steel billets, Pitts. 35.00 40.00 
ee 103,500 108,500 London Market _ Zine, E. St. L. del’y. 8.70 6.25 
Sere 79,400 64,400 2 ee Aer ee 62.50 57.25 
Montana .......+. 16,050 7,900 Money in London unchanged, at 35% * 
Colorado ......... 5,350 1/250 TEXTILES— 
on Eiaetas 4550 450 per cent; short bills unchanged, at 4% Cotton, mid upland.. 19.15 23.90 
California ........ 633,000 610,500 @5% per cent; three months’ bills Printcloths ......... 06 06% 
z unchanged, at 4%@4}§ per cent. RUBBER— 
OEE, nachve same 2,016,150 1,986,400 Smoked sheets, spot. 92 341% 
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The Financial World 

















DIVIDENDS UNCHANGED 
Stock Divi- Pay- 
d 


of record end able 
Abi Pr & Paper pf.q Dec 20 1%% Jan 2 
All Amer Cables....q Dec 31 $1.75 Jan 14 
Anaconda Copper ...q Jan 16 ‘T5c Feb 23 


Am El-P pf ....--@ Feb 5 1%% Feb 15 
Am Ship com ....... q Jan 15 2% Feb 1 
Am Ship pf ........ -q Jan 15 1%% Feb 1 
Am Typefdrs com ...q Jan 5 $2.00 Jan 15 
Am Typefdrs pf ....q Jan 5 1%% Jan 15 


Austin-Nichols pf ...q Jan 16 1%% Jan 1d 
Bayuk Cgrs Ist pf..q Dec 31 1%% Jan 15 


Bayuk Cgrs 2nd pf..q Dec 31 1%% Jan 15 
Bayuk Cgrs 8% 2d pf.q Dec 31 2% Jan 16 
Barnet Leather pf..q Dec 31 1%% Jan 1 
Brooklyn ‘Trust ....q Dec 26 6% Jan 1 
Brooklyn Trust .extra Dec 26 3% Jan 1 
Byers A M pf ....q Jan15 1%% Feb 1 
Cities Serv com...mo Jan 15 1% Feb 1 
Cities Serv com..mo Jan 15k14%% Feb 1 
Cities Serv pf ....mo Jan 15 1%% ‘Feb 1 
Cities Serv pf B..mo Jan 15 %w% Feb 1 


Com’l Credit com ..q Dec 21 37%c Dec 31 
Com’l Cr. 7% cum pf.q Dec 21 43%c Dec 31 
Com’l Cr 8% pf Cl B.q Dec 21 60c Dec 31 
Cont Fire Ins ....sa Dec 30 $3.00 Jan 11 
Crucible Sieel com ..q Jan 15 $1.25 Jan 31 
BiB & SR. cswsiecscs q 5 
kl B & Sh Sec pf..q 
Gen Bak pf ....... q Dec 26 2% Dec 31 
Howe Sound ....... q 
Int Harvester com..q 
Johns-Manville..... qa 
Kansas City So pf..q 
Lawyers Mortgage qa 
Mo-Kansas-Tex pf qa 
Magma Copper ....q Dec 31 Tic Jan 15 
qa 
qa 
qa 


Mech & Met Nat Bk.q Dec 19 5% Jan 2 
Metr Ed pf Cl B...q Dec 21 $1.75 Jan 2 
Metr Ed pf Cl C...q Dec 21 $1.50 Jan 2 
N Y Air Br com...q Jan 6 50c Feb 1 
N Y Air Br Cl A..q Mar 10 $1.00 Apr 1 
N Y Dock pf .....sa Jan 5 24% Jan 16 
Northern Pacific ..q Dec 31 $1.25 Feb 1 
Nat Cloak & S com.q Jan 8 $1.00 Jan 15 
Phila R Tran com..q Jan 15 2% Feb 1 
Penn Salt Mfg ..... a Dec 31 2%% Jan 15 
Sterling Products ..q Jan 15 $1.00 Feb 1 
Seagrave Corp com..q Dec 31 30c Jan 20 
Spicer Mfg pf ....:. a Dec 24 $2.00 Jan 2 
United Verde Ext ..q Jan 5 75c Feb 1 
U S Ind Alco pf...q Dec 31 1%% Jan 15 
U S Mtge & Tr ...q Dec 26 4% Jan 2 
White Eagle Oil ...q Dec 31 560c Jan 20 
W R M Spgs com..ext, Dec 22 40c Dec 31 
W RM Spgs 2d pf.ext Dec 22 2% Dec 31 


DIVIDENDS CHANGED 
Stock Divi- Pay- 
of record dend able 

Am Can COM: «scx q Jan 30 $1.25 Feb 16 
Am Can com ....ext Jan 30 $3.00 Feb 15 
Case J I Thresh pf.q Mar 15 1%% Apr 1 
Case J I Thr pf.accum Dec 28 7% Jan 12 
Firesto T & R com.ext Dec 21 $1.00 Jan 2 


me 2 TOG 205.000: -q Mar 9 50c Mar 20 
ee a oS, re ext Mar 9 25c Mar 20 
2 BOOM ésvwnnde q Jun 9 60c Jun 21 
me BAe ssecss ext Jun 9 25c Jun 21 
ae 2 ee ee qa Sep 9 60c Sep 20 
St © Cad ssw vans a Sep 9 25c Sep 20 
St at BORE. cecscow us a Dec 9 50c Dec 20 
See a ee ext Dec 9 25c Dec 20 
United Alloy St com. Dec 26 50c Jan 9 


Rice Still in Ring 

ESPITE all the unfavorable criticism 

George Graham Rice has received in 
the newspapers in connection with his de- 
crepit Idaho Copper Corporation stock, he 
still continues on in his intensive work of 
separating the gullible investor from his 
money. That he is able to do this finds an 
explanation in some of the significant evi- 
dence Keyes Winter, assistant state attor- 
ney general, has brought out in his in- 
vestigation of one of the Consolidated 
Stock Exchange bucket shops. In this case 
one, of the witnesses testified about the 
existence of several blind accounts Rice 
was operating through which he was wash- 
ing the stock of Idaho Copper. By hold- 
ing out the prospect of earning large com- 
missions Rice has so far been able to secure 
assistance in his crooked schemes from 
brokers who cared less for the public in- 
terest than they did for making money ir- 
respective of their moral consideration. 
It is about time there was a consistent ef- 


fort made to rid New York of this arch 
financial fakir. 

















To Keep You Intormed 


VERY week we list in this column instructive booklets, circulars, 
periodicals and special letters pertaining to investment and other 


timely subjects which we believe are of interest and benefit to our 
subscribers. 


Upon request and without obligation, any of those listed below will 
be sent free, direct from the houses by whom issued. 


Kindly send request to CURRENT LITERATURE DEPARTMENT, 
THE FinanciaL Wor tp, 53 Park Place, New York, N. Y. 


Florida Real Estate Bonds—One of the progressive companies of the 
South has issued an interesting booklet describing the opportunities 


for investment and the reasons why the maximum rate of interest 
is still obtainable. 


“For Income Builders’—This booklet describes a practical Partial 
Payment Plan, whereby sound securities may be purchased through 
monthly payments of as little as $10. Shows how a permanent, 
independent income may be built through the systematic invest- 
ing of small sums set aside from current earnings. 


Tri-Weekly Stock Letter—This letter, which is issued by a well known 
New York Stock Exchange house, contains short, concise opinions 
of possible future movements in active listed stocks. 


“Science of Investment”—Few investors know that successful invest- 
ing depends upon knowing not only what securities to buy, but 
when to buy them. This pamphlet points out whether or not this 
is the time to buy bonds, short term notes or common stocks. 


“Power and Light”—This is the title of a booklet recently published by 
one of the oldest investment firms in the United States. It covers 
a number of points on public utility financing and describes some 
of the larger companies in this country. 


“Why Estates Shrink”—The amount of taxes your estate must pay 
depends largely upon the type of investments you hold. This 


booklet “Why Estates Shrink” outlines this information in detail. 
It is well worth reading. 


“The Formula of Safety’—The salient features of this Formula of 
Safety as developed by an old-fashioned Bond and Mortgage House, 


are here set out for investors who would think before, rather than 
after, placing their funds. 


“Dependable Farm Mortgages”—An interesting folder setting forth 
the superior merits of a carefully-placed farm mortgage and the 
advantage of investing in a personally controlled security which 
does not fluctuate in value. Issued by one of the progressive firms 
of Mortgage Bankers from the Southwest. 


“Shares in America”—A booklet of 20 pages well written and explain- 
ing in an understandable manner, the method of obtaining a wide 
diversity of investment holdings in 24 standard dividend paying 
railroads, public utilities, industrials and standard oil stocks. 


“Making Profits in Securities”—An interesting booklet of forty pages 
and of special interest to those buying listed securities. 


What Bonds Should You Buy?—One of New York’s largest trust 
companies has recently issued an Investment Memorandum, out- 
lining a plan which will enable them intelligently to suggest from 


hundreds of investments those bonds offering distinct advantages 
to you. 


“How to Make Your Money Make More Money”—An interesting book- 
let describing the reasons why so many fail in handling their 
money, and outlining methods that have been used for years by 
those who have been successful in investing with concrete illus- 
trations and specific suggestions 


Groups vs. Market—A booklet devoting one chapter under this head- 
ing to the practical advantage of considering the action of specific 
groups of stocks rather than the movement of the market as a 
whole. 


“Creating Good Investments”—One of the foremost real estate mort- 
gage bond houses just issued a 24-page booklet which describes 
‘the eight standardized safeguards which they employ before making 
a loan. This booklet is beautifully illustrated with photographs 
of buildings financed, where located, value of property, amount of 
bond issue and other valuable information. 

















€ Here is a Way to Find Out the 2 


Best Form of Investment for You 


» » » 


G Constant trading in and out of the 
market on tips, rumors and gossip, 
is risky and piles up charges against 
you; increases the possibility of 
loss. But the right policy once 
formed and adhered to steadily 
can build up profits with almost 
amazing speed. 


GWe believe that the dest results 
from investment, the better-than 
average returns that will increase 
your capital with such amazing 
speed, can be secured only through 
securing sound, general advices 
and adapting them to your own in- 
dividual needs. A man earning 
$5000 a year with a total capital of 
$10,000 obviously should buy dif- 
ferent stocks, place different per- 
centages of his money in “Business 
Men’s” Investments, and in Bonds 
than should his neighbor who has a 
$15,000 salary and$100,000 capital. 


Q|To the right of this column is a de- 
scription of the subjects covered in 
our latest investment bulletins, 
which we will send you free. Re- 
member while you are reading 
these bulletins that the statements 
madein them are based ona method 
worked out 22 years ago, with a 
record ever sinceof being profitably 
accurate. For example, indepen- 
dent audits made of our recom- 
mendations over a period of years 
have proved that investors who 
followed Brookmire’s advices 
should havesecured average profits 
of over 25% a year from outright 
purchases of securities. And this 
bulletin service is buta part of what 
Brookmire offers to all investors. 


G.Every Brookmire client, in addi- 
tion to weekly, fortnightly and 
monthly bulletins that discuss ev- 
ry phase of investment, receives 
the privilege of special and indi- 
vidual advice on his own problems, 
whenever he requires it. This 
personal, interested service is one 
of thereasons for thesteady growth 
of the Brookm re clientele. 


G Such a Service with such a record 
of accuracy certainly should en- 








What Should 


O you think stocks will go up 
to new high levels or are 
rumors of a bear market influenc- 
ing you to sell now? Sugars—oils 
—rails— equipments? Which offer 
the best possibilities—or should you 
leave them all alone now? What do 
you plan to do? 


The position of the stock market 
now and its probable trend; the 
situation in bonds and whether 
long or short maturities are best 
are all discussed in our latest bul- 
letins. These bulletins are specific, 
concrete and detailed. They give 
definite advice on what policy is 
best now. We will send you copies 
free. Mail the coupon. 


BROOKMIRE 


ECONOMIC SERVICE, INC. 
25 West 45th St., New York 


Your Policy Be Now? 


> . — eee eee eee ee Ee ee 

able you to increase substantially lis ied eis anil ahiliaaabien, 

your income from investments. copies of your latest bulletins discuss- A’ gyne 

Youcan secure now without charge Mitek mae Lae 9=° "ee 
g g g 

currentbulletinsthattell what todc gg pci the wot: moh e474 

° eS : now. ¢ , 1 wo ik - / j 

in securities and our special folder nO REE Bie ¢ oe pe rem VOSS). 00 -nnnnnnnnnnnnnnnnnnnnenenenenenen teense 

“~£07 hie J Profit” tary copy of your fo er 26°/o Aver- 

26 7o AV erage Annual Profit”, age Annual Profit,” telling how a re- e 
which explains how such unusual- markable investment record wasmade CULV... .....-----neennenneenccnncenceecencencencceees 
ly successful investment results and how it can be duplicated now. FL 











can be obtained. The coupon is for 

















J your convenience. Mail it today. 4 








